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dgABSTRACT o

This study aimed to measure the degree of accounting conservatism and the
extent of earnings management practices in non-financial companies listed in the
Bahrain Bourse, and then to examine the impact of conservatism on earnings
management. To meet these objectives, secondary data were collected from the
annual financial reports of the relevant companies, available on the Bourse's official
website.

The sample consisted of 19 companies over the 20182023 period, yielding
114 total observations. Data were analyzed using E-Views 12 software.

The findings revealed variation in the degree of accounting conservatism
both within individual companies across years and between different companies on
the exchange. Additionally, the study confirmed the presence of earnings
management practices during the study period. However, it found no statistically
significant impact of accounting conservatism on earnings management.

Keywords: Accounting Conservatism, Earnings Management, Bahrain Bourse, Miller
Model.
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0.0019 0.0019 0.0017 0.0018 0.002 0.002 Bal) @lsudl Cpuad e A58
0.5251 0.22485 0.2276 0.1527 0.2914 0.3342 ol S5
0.2836 | 0.2085 | 02012 | 0.2156 0.282 | 0.3597 Ayl 304 35,5
0.5412 0.6243 0.6243 0.7185 5.7259 | 13.7343 S8l de gana
0.8879 0.8071 0.6879 0.831 0.8255 0.9144 =l (3l de gana

Excel 16 goliy e alacVl Lald) dlae) e Jsaall

Laad) AW e Al Gyl 1 oY) dacapill Jod 3 sl Jpanll cildana ) Sl
Gl lia o Bl 03 ) Al Leadld) aalae] sie sl Laastl) A0L) 3030 Gl s S
t VS a3 ediadl GISEN 4 sl L) Giligie & S

((MTB>1) itijall ool Jadail) <y S50 -

YOOA 8 08Y e dad) i) ) ckiatl) e ey dle (siee oSBy A$8 ek

Lo Asiatiall Wginbiug dusalall e ldgeal (8 (oud) 48 (o Laa Y0 Yo 8 Lgig)d ) Joal
Slabs Alen (J et Lea chdll 558 Jlsh ) (e el Jama o (6T ol ol (2 358 cliils
o3 3) edling AaS el ad il Liad) 555 cos Bz WY Bass a0 Tas dliiatie dpulae
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g3 eyl Lplaal) S 4K Y Adsud) el b
H(MTB<1) Gaisid) ool i) ol S, -Y
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el i Y] dedim delia o) Aylie Joaal SN 228 (& Jpeal) danda ) sl sl e ilaall
A gl Aall e Al
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1 YY) 5 YT ale 8 Lagie (S Al i) dibagl) 3alidlly ) (30l Apally ~t
slaall Laiatll sgad (he JB Lae 3yidl) @l b dalid) ¢ Uil ) dail) o Uy o€ daila il (e 8
cagnY) e (aliasy ki
WY Bl L) GLOU adl Bow (b Aasdl LI e A Gulas A0 A il
i Y ddealadl Gl 8 LY Bl clajles el lalatind oKe A Zilal) G
ALYy Aleay) Gliaiuadl Gn el Gl C¥alee o adian S Gliaiay) gulid e 23 3l
Dechow, z3saig (Y94)) Jones zigais (Y3AT) De Angelo z3sais (Y 4A0) Healy z3sa ISERIEY
Dhas ¢ gllaal) 48sin ol 2aas 7z 3ga3 86US Jsa g laa) ) dhas® ol dulaall clod1 of VI ¢(1440) et. al.
((Callao et. al., 2017 ¢«Zhang, 2002) i< lga Jaad A &l LY 3ly) 3l
By e g dpass (il sladl i ddlaal Jon @S5 dungie claliml il #3lall Cgals
ALY e lBlaiully ALY St Gy 8N Jeadll 3 AL Liseall Ul 6 L Y il
Gspes o) Jal¥) Bl cliliaial e 39 Shy Tadse Miller a8 cclalimy) odgd Alsaud
ClpallS Ja¥) Alsgh it ) sty S sl of Zaad e 4asil) 13 Glhug (Y. VY
(Ol Cpinaall) Aghsiall cbluall 8 dlalall a8 Gla e 3 JaY) 5yl clileatinly cdlasall
el Ampe SV b pualiall o2 o) Miller pagiay (@AY Aglual clasagally cilalilg ¢ cpilal
Al e cinagead) Lulpal) 354 o il il Lunlad) lgiallae digyad Dlas jueaill JaY1 3 50y
AL Ja ey 43l iVl ik Y el Dby Lalie a3 Dbl ass¥) (e eaial) Gaxil) (& (Al
Clsthally Slasasall juabie of Lus (Yo7 Gy Gaanal) Glad Gy Jaed) mjll ila o el
Wl oy (sl oy A8l das YooY di Miller oasial 3 JUll Gul )} 435Sl pealiall 8 A)sial)
e Gl By (el ajma e jeanS ddasll Aasdl) e gl Ghally Cedall ajme i Jalal)
D lgiad (368 G Z Y e Dl LSy Ll o3 slasiud (Sas Miller Ratio 4 dail) o3
LY ) (8 e apag o Didige 06 elld (b iall pe giad i) 13) Wl oD asm pae Al
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EM: (AWC/CFO)- (AWC/CFO),.;=0
(AWC/CFO)- (AWC/CFO),.,#0

:AY) dalad) A Miller zigei delua o Mg

:C\ng\ 8)a) 3sng9 c3sng ple s

cdalad) JUI ) ila 8 sl :AWC
Absl) aasdl) e gaill sl :CFO
gl ga Blaa FY) 4 (Yoo V) Miller zises o olaeV) pw Gaw b e ol

WY ol Gl deasl)

YAOYY YA e Baiaal) 3580 A 2 LY B Alen g dalan ) Auhal) Jae GAGAN Ciiual (Y) ad) Jgaad)

sl EM (AWC/CFO)t-1 | (AWC/CFO) | il

Alae -0.85255 0476216149 | -0.37633014 | 2018

Alae 0.806895 -0.37633014 | 0430564735 | 2019

Alae 4753604 | 0430564735 | 5184168635 | 2020 | = LénudU sasial dsildl
Zujlas -5.03324 | 5184168635 | 0.150926649 | 2021

Zujlas 0.349859 | 0.150926649 | 0.500785819 | 2022

L s -1.20821 0.500785819 | -0.707420654 | 2023

Alae 4143569 | -2.717285005 | 1426284189 | 2018

Alae -1.47898 1.426284189 | -0.052698343 | 2019

Alae 0.57698 -0.052698343 | 0.524281301 | 2020 | il adsll duisyed 3S,a0
Zujlas -3.23235 0.524281301 | -2.708069867 | 2021

Zujlas 3.98246 | -2.708069867 | 1274389969 | 2022

L e -0.85702 1274389969 | 0.417374364 | 2023

Alae -1.86927 1.538464561 | -0.330809004 | 2018

Alae -0.71932 | -0.330809004 | -1.050127071 | 2019

Alae 0.591528 | -1.050127071 | -0.458599025 | 2020 ) apuial
Zujlas 1.690088 | -0.458599025 | 1231488722 | 2021

L lee -1.02512 1.231488722 | 0.206368591 | 2022

L e -0.63893 0.206368591 -0.43256063 | 2023

Alae -1.38278 1.538464561 0.15568299 | 2018

Alae 0.556806 | -0.330809004 | 0.225996683 | 2019

Alae 1.124801 | -1.050127071 | 0.074674402 | 2020 S ol ol o
Zujlas 0.398661 | -0.458599025 | -0.059938439 | 2021

L lee -2.09124 1.231488722 | -0.859751693 | 2022

Llae 0.4209 0.206368591 | 0.627268897 | 2023

flae 0.27804 1.168268204 | 1.446307885 | 2018

flae -1.49622 1446307885 | -0.049913637 | 2019

Alae -0.40746 | -0.049913637 | -0.457372397 | 2020 ol o
EN 0.478578 | -0.457372397 | 0.021205612 | 2021

EN 0.056531 0.021205612 | 0.077736619 | 2022

Llae 0.056701 0.077736619 | 0.134437551 | 2023

flae 0.294525 1.981048481 22755732 | 2018 . B
flae -4.63079 22755732 2355213687 | 2019 | SV Ebed ool 354
Alae 6.05985 -2.355213687 | 3.70463613 | 2020
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A ylas -2.00046 3.70463613 1.704174591 2021

A ylae -0.83081 1.704174591 0.873368383 2022

Jujlas -1.11699 0.873368383 -0.243624694 2023

Jujlas 1.157729 0.103691027 1.261420047 2018

A jlea -1.56471 1.261420047 -0.303288553 2019

Fylan -8.36915 -0.303288553 -8.672439971 2020 A ldnuy) alyiu) 45,5

A ylas 9.453739 -8.672439971 0.781299256 2021

A ylas 1.315742 0.781299256 2.097041506 2022

A lae 0.210177 2.097041506 2307218765 2023

A lae 1.061727 0.332898799 1.394625928 2018

A lae -0.13476 1.394625928 1.259868984 2019

A ylas -1.06132 1.259868984 0.198551792 2020 i) el (el 365

A ylas -2.088 0.198551792 -1.889444169 2021 ) -

A ylas -22.7084 -1.889444169 -24.59781615 2022

s lae 25.17307 -24.59781615 0.575250817 2023

A las 0.103532 0.09121988 0.19475166 2018

A jlea -1.30182 0.19475166 -1.10707213 2019

Fjles 2.278746 -1.10707213 1.17167364 2020 YLD (ppad) 4855

F)les -0.99409 1.17167364 0.177580046 2021 AL asLud)

A jlas -0.05699 0.177580046 0.120586101 2022

s las -0.31512 0.120586101 -0.194532771 2023

s laa 0.231898 2431423052 2.663321168 2018

s laa -2.08239 2.663321168 0.580934356 2019

F)les -1.53342 0.580934356 -0.952482382 2020 gl opadl) 4S8

A jlas 0.276746 -0.952482382 -0.675736315 2021 aylanl)

A ylae 0.300402 -0.675736315 -0.375333981 2022 )

Aujlas -2.90771 -0.375333981 -3.283040552 2023

s jlae -0.50731 -0.35913004 -0.866435863 2018

Aujlas -0.47228 -0.866435863 -1.338713118 2019

A ylae 0.512618 -1.338713118 -0.82609487 2020 Lainall (yad) 4855

A ylae -13.625 -0.82609487 -14.45109194 2021

A ylae 19.25097 -14.45109194 4.799881308 2022

s jlae -5.56164 4.799881308 -0.761760997 2023

Aujlas 2.943213 -2.220008389 0.723204644 2018

s jlae -0.90547 0.723204644 -0.182263346 2019

iylas 14.79339 -0.182263346 14.61112977 2020 Gl allaal o) AS55

A ylae -16.4516 14.61112977 -1.840512744 2021 )

A ylae 5.058953 -1.840512744 3.218440218 2022

A jlee -3.24373 3.218440218 -0.025286968 2023

A jlee 2.093478 -2.977693938 -0.884215799 2018

A jlae 1.070928 -0.884215799 0.186711715 2019

A ylae 0.559785 0.186711715 0.74649633 2020 o
Oalsall (ygals 4S5

A ylae 4.656953 0.74649633 5.403449247 2021

A ylae -0.7417 5.403449247 4.661752632 2022

A jlas -5.29965 4.661752632 -0.637899111 2023

A jlas -0.86823 0.152502247 -0.71573263 2018 . o
cald) ailylae A<H45

Fylan 1.116849 -0.71573263 0.401116374 2019
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flae -1.82752 | 0401116374 | -1.426406561 | 2020
flas 0.426386 | -1.426406561 | -1.000020701 | 2021

e 3.584593 | -1.000020701 | 2.584572079 | 2022

e -237601 | 2.584572079 | 0.208559688 | 2023

e -045917 | -0.242544422 | -0.701713696 | 2018

flas 0765998 | 0.701713696 | 0064284766 | 2019 | o0
e 0371955 | 0.064284766 | 0436239528 | 2020 P e
daslas 122977 | 0436239528 | -0.793529019 | 2021 Bl
flae 2468362 | -0.793529019 | 1.674832962 | 2022

e -0.08846 | 1.674832962 | 1.586374696 | 2023

e -0.81144 | 0.077173497 -0.7342689 | 2018

flas 0.095845 -0.7342689 -0.63842354 | 2019

flae 0.826003 | -0.63842354 | 0.187579507 | 2020

flas -1.46009 | 0.187579507 | -1.272507223 | 2021 BRES
e 2597635 | -1.272507223 | 1325127334 | 2022

s 0267052 | 1325127334 | 0.267051606 | 2023

s -0.2545 -0.173034806 | -0.427530254 | 2018

flae 1341516 | -0.427530254 | 0.913986132 | 2019

flas -14.633 0.913986132 | -13.71902573 | 2020 Al ol 35,5
flas 13.49036 | -13.71902573 | -0.228666367 | 2021

flae 1.105357 | -0.228666367 | 0.876690747 | 2022

flae -1.20437 | 0.876690747 | -0.327676894 | 2023

flae -0.49406 | 0.358161228 | -0.135899547 | 2018

flae -0.2977 -0.135899547 | -0.433595273 | 2019

flas 0779372 | -0.433595273 | 0345776277 | 2020 il e sane
flae -0.25849 | 0.345776277 | 0.087286605 | 2021

dlae 9.149239 | 0.087286605 | 9.236525631 | 2022

flae -8.7915 9.236525631 | 0.445022364 | 2023

e 297279 | 0251772963 | -2.72101852 | 2018

Alae 3162968 | 272101852 | 0.441949698 | 2019

flae 244156 | 0441949698 | -1.999607184 | 2020 2l 3oL e sane
flae 2129401 | -1.999607184 | 0.129794309 | 2021

flae 1.125042 | 0.129794309 | 1.254836106 | 2022

e -1.91065 1.254836106 | -0.655811229 | 2023

Excel 16 gobiy e slacVl Lald) dlae) e Jsaall
@ Al bl e GSEN Golas (Al il Jod 5 el Joaal) cildans e 3l
Goadl (B (B dnpsall L) e G s of g 8 LY Bl LW B el Gsm
il S @AY L (e diliie @iy oSy dubal) 558 P LY Bl Cale Al 30
Sa 38 130y Cansally L) G 3 pallal uad) AOA] a5l Aad lin iad Lgasis A
Al gl Jagpd gl cpllal) ClaBsi ae iy L Tagaay Uagis = L¥) dasial Syaine clae
Baa 81 il Cppadl () A58 Qe s e iV Lan¥) g Ul Al L)Y 5] ad of aad Lai
Lowl) sl haa) U UWle agn 8 4lan] o deliall GlKall Ljlie Yoty 00
AT Gils Gag L Ansall GRS e ks ) aglleel 73l danday eV Lat¥) g U 6 Gl
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YoYe 8 clan Al Ll el AGAS YY) 5 Y e e (DA 2L 5 a8 G Tals T aas
Gy & el esal G @l (6K 8y 9.80 ) YAYY) i 8 AT ALY B Al dad
(Ailal) Aa¥) i B iledd) saeas CilieY) DI e (Big Bath) deldl)l cadanl) dujlae S @lelY)
A sl bl leda] plaal

ouls WYV ) aaa (st gl B3l (& aalaal) Jaiall T GulE g8 Gl e Guil) cangll )
leasd Cngli 3 ediline Ciliginnas oS3 ez L)Y 818} Guylad Al GIGEN o dialll (i By lgalasl v
toh L e pan ) AEN dacaydl) lad) e i @) Y1 2517307 ) —22.70837 o L

WY B B ladl) Jaganll ddlian) AN 53 ST angy sARIAN dacajdl)

~bbad) Aphainl chlos) e el @55 (F) ) Jeaadl maag 1 dphaial) —saagll jda jlasl-

A DR Bansll sda cllas) o(¥) by Jgaad

Lyl Prob Statistics Method i)
Level 0.0000 -33.6535 Levin, Lin & Chu t* Conservatism
. individual 0.0034 -2.70916 Im, Pesaran and Shin W-stat
intercept and - -
trend 0.0005 73.1407 ADF - Fisher Chi-square
0.0000 107.386 PP - Fisher Chi-square
~ Level 0.0000 -12.7485 Levin, Lin & Chu t* Earnings
_ individual 0.3898 -0.27987 Im, Pesaran and Shin W-stat |~ Management
intercept and . .
trend 0.1753 45.9791 ADF - Fisher Chi-square
0.0000 86.6448 PP - Fisher Chi-square
' Leyel 0.0000 -8.31268 Levin, Lin & Chu t*
individual 0.0598 -1.55638 Im, Pesaran and Shin W-stat
intercept ] .
0.0402 54.5150 ADF - Fisher Chi-square
0.0024 67.1855 PP - Fisher Chi-square

Eviews 12 zaliy clajia e alae¥h Zalll alae] (e 1 )

dleg cr00 o Ji Baaaill il danY) &haaY) clygay P-Value dad of bl Jsaall o

DA P-Value dad culS Lay iy Jue go (siasall dic Sjine puiiall 13g) Al Aludidl of Jgill oS

e i) N e ieil) diluli G6S Aoy 0 e BT ZLY) Bl sl dphEaY) chlas) oe

Iyl b lale sVl Sasg eByine Camgpaall el Litasl) dudld) o ey o Lo (e 2lug ol
AL e 438 Bl )

tdaba gl @l slasy)
Ll Jas clSHall duagll clslanl) 1(£) a8; Jgaadl

Conservatism Earnings management
0.824853 -0.010958 Mean
0.580224 -0.072726 Median
13.73438 25.17307 Maximum
0.001798 -22.70837 Minimum
1.374130 5.440481 Std. Dev.
7.773491 0.414277 Skewness
71.02322 10.93536 Kurtosis
114 114 Observations

Eviews 12 zalip cilajia o alaeWh &aldl slae) (e 1 jaadl)
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2 Series:Standardized Residuals
10 Sample 2018 2023
Observations 114
8
Mean -3.80e-17
6 Median -0.028467
Maximum 3.358788
a Minimum -2.990871
Std. Dev. 1.331007
2 I I I II I Skewness 0.196460
Kurtosis 3.035173
o I -I I IIII L
-3 -2 -1 0 1 2 3 Jarque-Bera 0.739211
Probability 0.6910071

Jsieacjloai 3435, LY ) 8 sl Jaasll

i gine o V) chia 5SS 2 WY Bl agia o a2 e (£) o) dsaal g
B G G e 138y mlaiilly @leall AN 4 e ek LS Tas o€ ciluled) o3 b
o gilall AV b las (pamits Wpang adn lpan LY Bl (8 duliaiag ddliae Cilial i)
A GIGEN G Gl dgag Daagh 3 ¢ crulaall Laaill da s dus (e DIGA] ol LS L Al (Sgie
SV sl WYYy e sal (3lsudl ) aane AT Sgang vae  WVAMVA ST aal) AL
Y OVA ale B sS85 de genal 35mg VYLYTEFYYIA Gl aa
DU P ol Gty g aal usiiall anlall gl HLasl eha) o5 andall aajgil) LA
ai Y bl b Jully c.ee ddlany) ded e JB g c.v e ali cppsiall Jarque-Bera
bl il
k) el 32l @llyg (LY 8y i il sl Jagas ) epalll 5 A8l s3a ]
Linsall adll oladl o Blaall Caagy cdbal) yund) 5lal bl e Bale) & ¢ ptall dalladl) al

bl sl JLas) (0) a8y Jgaad)
Conservatism Earnings management
23127.12 302.3680 Jarque-Bera
0.000000 0.000000 Probability

Eviews 12 zaliy clajia o slaeYl Zalll slae) (g @ jaadl)

trdlsall aumbal) ajsil) Las)

Y dyda i) gl 2(1) A JSA)
Eviews 12 zeliy cilajia e alae Yl &alll dlae] (g 1ol

OSa ades .14 alag v.v0 e St Jarque-Bera LY P odad ol (V) ) IS8 oy

sl agll wi Gl Al () Jal
3535 pie aal) z3le bl lgiiad Calgll L) G a1 S LAY JLas)-
Al e ladl aige e Al ¢adY) 0585 o i e chilpdall oUadY) oy I3 Lals))
Bpane diad (35S o) iy ) Durbin-Watson [lisl sl sy lgere (e AS8D 238 yaai]
iad o Y (o) Adansll Al o LaaY) 3g) dad Jundl (6$5 Cuny (O<D-W<4 V) Jlaall Uy
dad S 1Y W cpndl Lgaimns e Al Al claaliall elladl) ()6 Ala) o3a i Loie A
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o) Jsaall sy lguans o Aliie o Dbl clwlaall sladl o e 13gh £ 5 0 e dnd laaY)
-Durbin-Watson _laa) =it (1)
g:\ﬁ\ Jalayy) ladd :(1) ‘aé) Jeaall

ARLEEARE Durbin-Watson stat
Eviews 12 zalin clajiae o slacVl Eald) slae] et jradll

le3s Allie duss g8 Y.££80)A alsy 0<D-W<4 Jladll yen Durbin-Watson ded of Lo
Alasyl elad¥) o ) dayall (e 5 D)) dgmg pae ) e 13ag /Y] (he A i
penadl) ZDAD Haad) Ziai o Akl DA e DG Luzjall lad) & 2 dua ) sl
(Aflpally A3l 1Y),

el JEY) g agad (V) ol Jyaad)

el JBY) g igal
Prob. t-Statistic Std. Error | Coefficient Variable
0.2203 -1.232500 0.146214 -0.180209 C
0.3490 0.940404 0.091526 0.086071 Conservatism
e YAYS R-squared
C AASYOA F-statistic
LPE9.9¢ Prob(F-statistic)

Eviews 12 zalin clajie o slacVl Eald) slae] e jradll
ALY GV zagai (A) ad) Jeaad)

ALY Y ziga
Prob. t-Statistic Std. Error | Coefficient Variable
0.3226 -0.994353 0.159323 -0.158423 C
0.6007 0.525132 0.113610 0.059660 Conservatism
0 1YAYTO R-squared
. 11rova F-statistic
0 A0 AY Prob(F-statistic)

Eviews 12 zalin clajie o slacVl Eald) slae] e jradll
Saiall FLSs) (4) oy Jsaad
Al U1y aseadl) Jaai¥) adsad o Aldaliall 5adall F L)

Test cross-section fixed effects
Prob. d.f. Statistic Effects Test
0.8467 (18,94) 0.654046 Cross-section F
0.7641 18 13.451865 Cross-section Chi-square

-Eviews 12 malin cilajia Ao alac¥h Balll slae] e 1 jaadll

((3) p) Jsaall (385 Al SEY)y cmaeatll JaadVl adsal o dlaliall 5agdl Flas) ola) xie

dals Yy Al BV £3sad e bl casantl) JlastV) isat ) addey .00 e ST P-value dad o cus
Olassga laal ey

Ob om W (V) &) Jsaall Gy azanill laai¥) #isai o dlaie¥) oSa Dol il e 3l

Laatdl) ) as 2V Bl b chasill e % VA G Gle Ja 13 e s VAYE Gl sl (e

P- dad o Lasy .z Y 80) 8 dlealall cbpual) (e Al dans ok olaal) Jaiatll i of gl anlal

s s zisall of o Ju 13gh vv0 e LSl ag +.YE404¢ als F-Statistics dslasy value

V) By b nlaall Baanl dglian] ANS 53 T asae AU (BN Al iy ades lslas)
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09 Aly din) Al e daill o3a iy AL BHOU Al Gom (A dnpad) L) e S
s (Hartam and Kresnawati, 2021 €Y+ A «Osdy)s ) b milis ga Calidsg (YT
cla) 1 asag cuy ) (Fatai et al, 2025) 4y dadiig ¢ ale 5V o <

s lua gilly ailil)
sl
DRl ) delal (Sa GG G laall Biadl Clisine b S Gl 2 -

M Slagleall Byad mleady haiaill dals Jil Ll @il cclSyall o asld)l (S
Laatl) e el Gligie b dajla dapla 45 aads daelel Lealuall GASA iy 3oy
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