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OABSTRACT o

The research aimed to examine the impact of audit committee characteristics
on the tax planning practices of non-financial companies listed on the Kuwait Stock
Exchange. To achieve this objective, secondary data were collected from the annual
financial reports of 38 companies over the period from 2020 to 2024. The researcher
used pooled cross-sectional time-series data, which were analyzed using E-views 12
software. The dependent variable, tax planning, was measured by the current
effective tax rate. The independent variable (audit committee characteristics) was
measured through audit committee size, independence, and the number of its
meetings. Firm size was measured by the logarithm of total assets, and financial
leverage was measured by dividing total debt by total assets as a control variable.

The results showed no significant impact of audit committee size or
independence on the aggressive tax planning practices of non-financial companies
listed on the Kuwait Stock Exchange. Conversely, there was a significant impact of
the number of audit committee meetings on the aggressive tax planning practices of
non-financial companies listed on the Kuwait Stock Exchange.

Keywords: Tax planning, audit committee characteristics, company size, financial
leverage.
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Test cross-section fixed effects
Prob. d.f. Statistic Effects Test
0.0000 (37.147) 10.789488 Cross-section F
0.0000 37 249.38884 Cross-section Chi-square

Eviews 12 cilayia Je alaeYh cald) alae) e
Ay Jsaall g Al SV caseadll lasiV) adgad (p Alaleall saidl Fojlad) el die
D) z3sai e il Al B z3gad O ey 0.05 (e il P-value dad ol cus o(11)
Alpdall BV 7 3gals AN BV £ 3508 o Alaliall Glawgs sl el zling Lay caseal
dgf|gdal) BT C.\}u (12) ‘&J Jgad)

Adlgdall JBY) 7 3sa

Prob. t-Statistic Std. Error | Coefficient Variable
0.0017 3.180326 0.021035 0.066899 C
0.1986 -1.290174 0.009679 -0.012488 ACSIZE
0.0425 -2.043066 0.000344 -0.000703 ACMEET
0.3327 0.971289 0.002177 0.002114 ACIND
0.4631 0.735264 0.007194 0.005289 Leverage
0.1959 -1.298016 0.002611 -0.003389 FirmSize

0.042855 R-squared

1.647661 F-statistic

0.149509 Prob(F-statistic)

Hausman test :(13) a&; Jgaad)
Test cross-section and period random effects

P-value | Chi-sqg. d.f. | Chi-sqg. Statistic
0.4800 5 4,499087 Hausman test

Eviews 12 clade e alaeYh dald) i) e
Jeaall 33y dlgdall HBY)g 43l HBY) a3sa o dlalial Hausman test lod) el e

DBV Z3gat (g Jumdl Algliall HBY) z35a3 () 4de 0.05 (e LS| P-value dad of oo (13) A,
Algdal) HUY) 2 3sai (385 Aupill bl il sl 5l (Al

162



Tartous University Journal Eco. & Leg. Sciences Series ¥« Y% (¥) sl (1 +) alaal) duigililly Lalai@y) ashall @ ushjh daala dlaa

ob om G (12) &) Jsaadl Gis Elsdadl HEVI zigar o alae¥) oSe ool il e 2y
all Jaladill ilisjlae b Alalal) chusill e %4.28 of Gle Ja 1385 0.042855 aly sl Jalas
oo S a5 0.149509 als F-Statistics isbasy P-value dad o Luy Gaxl &l (ailad ) aga
S e zisaill O e Ju 1368 0.05

) Al s -

iyl Jadadtl Cilejlan Ao (3BTl diad pliac] swl Alas) AN g3 5 sag ¥ :HOL

Ligina (gt (-0.012488) (s5buy 38l Ll slimel sae alas dad of el (12) a8y Jsanll e
Wle 35ms i Lae Al Jlaai¥) delea 8513 of e Sld ¢ 0.05 Luginal) (s5ise (30 ST o5 (0.1986)
dppall Jae aladin) Jla ) upal) Tadadsll lujlaes ) dial elincl sae o dusiea e dulay)
Y 38l dal eliacl e o (gl paad) dusmd Ji Ml ool dasadill oo uliiaS ) el
Dang and :(2016) Tehupuring) cluls i ae 3 Ly apall Jadadil) ilujles o Lgina g
(2025) Rakhmayani et al., (2022) Nguyen

tAill duajdll Lasl -

iyl Jaadl Cilejlen Ao (BB diad ALY duflas) AYs o3 AT aag ¥ :HO2

Lgiea (siwar (0.002114) (golow Al Lind LD Jalaa dad o ) (12) ) Joaall (1e
o Aale A dgag e lee Ainge Jlaad¥) dales L3 o e Dlad 0.05 e ST a5 (0.3327)
Aol el Lyl Jane ol dla (8 ) ) Laladal) cilolans 38l Lind 4D o Lisine
oo Lsine S5 ¥ sl Lial A o (g cpaall damd Jis by o(aspeall Jasladil] e (uliaS
-(2022) Dang and Nguyen :(2016) Tehupuring) <luls zits ae il L oupal) Jadadill ciljlee

DAENAN Aucayal) Lol -

iyl Jaubadil Cilejles (Ao (3B diad cle Laia) asad duilas) AYs 53 i aag ¥ :HO3

sisar (-0.000703) (olus 3l Lial clelaa) 2o el dad of il (12) a8y Jsand) (e
Aale WDle 35a i Lae cdinge Jad) dalae 5L of e Slmd 0.05 e il 585 (0.0425) duigins
el Ayl Jaes aladind s 8) oyl dadadil) Slajless Al Liad clelaal se on digies
i Gl Al clelaa) s of (gl bl dpmpdl) din Ml ol Jushadall ouSe (ulieS L)
-(2022) Nabilah and Umaimah duhs z35 ae @i le el lubadtll cljlas o Lsina
Sla i)

dial elincl saal (gsina il agng are () deagill @ aaaiall JlasiVl #3saig Slasy) dalaill (PIA (a
Llea WuDlinuly 3850 Lial clacl sae g ¥ @lling ¢ apall Jaadill ciljles Glo LguDliuy g8l
G5 Aiad Ll A SIGal o e Jy 135 ASal el Al Jaee b 30a3 & Jail e 5yl
AGE) B ) i) aas Lhe diee LY AL L a8 Laliaily Adgiene ST (0 o
@) (rpall duhadil) Gilujlas o Gaxl Al Cilelaal 23l (gpinay olu F 3say ) deasil) & Gl
il clelan) of el oyl bphatll Slujles il WS Gaall Lial clelaal e el LS

163



253 jleal 23923 oyl Tl ciligles 4 g8l olal (ailas i

Llaall dal (e AN olad agd) ASsall algall Ggjats Glalll sliael (f (e 383l daga 8141 2a3 381
B Adag e
Slaa gil)

Clolas @lulad) dsn QAN 33 285 slaal) 85wy et Gluajdll & e 2l
sy e i @i of oKa e Go 8 ) dhnl] iluleall il lajhyals aaal) Jaslasl
o Bl B (San 8l Gial) dal pailad o aslly alaa¥) gy culs ) cdilseg
clelasl 2 53) of 3 dgpusntl) ppual) Ladadnll ilisjlan e anlly Appall Elled) ) Jadadsl
s e sl G oSy bl Ll clajleal o sl Ylab 2ha) 05 8 Gas) sl
S Jss AaaY sana Glad chal B et LS (gl 550 JalseS dialll 4D cliac]
Lhadl) cljled saas Galie Jaa) DA e el Tadadtl) cljles b 38 Lial ailiad
Ay cbadnl) Aol ) ) i) (o al) e e Ly (sl edl) aspall JanaS guyeall
CAY) LI claally il e Und Jadil Ganil) 520 ganssh 2
a2l

rdgal) aalual) -

Sl clwles (Ao L 2] ¥ ClSutl) daSpn SLY ~5de zisei s \ga dajla ol -
XY (Uil deals cglall Bl o)y i€0 Al Dudunlaty ki duslyo idpeanll Lull 6~ L)Y/

e Dk Ao i pupall cuinl gl e LSLall o Llaif 3 Sl 2o a2 ¢ S -
dadls Bylaall LIS dpulaal) Gigall Lyn€) as Dpadl) Loyl spdal Lol e SlSHil
YOYY (1)) Lapasay)

Uae duile Lufo 2ldial) dad mikies o npuall Luhisl] 3 Juld @ cpal Wy ¢ S =
Y10 (€)% comad cpe Aaals (pladll BIS (ulad) A

ol sass e dealiall din] Llledy duslall sasal Aelil] 5] on Gued 22 sy~
byl Al el (3y6¥) G S drssa) Dpenal] Dllel) e Sl Ao Lk Lol Lo
AAT =100 a (Y4 YY (VT)A (Bpalad) d5lal)

Dajaal) dolel) Lot bwall SIS T oY) o pupeal) ubhsdl) 5l Gl a8 el -
B ) dnala Ay asenlly SLaBY) AAS ¢ piiale Al < Dllel) ()N Cphasli Dy 4
ey

Libaiil] laylaal Lubud) JEYI o and] 6 LaSoad) LI 490 AW e Gladl ¢ lind) xe -
YV eae Ui deals (platl) A0S jiiale Ay Dpenel) dilf 4 Luilsse Lo o puial]

A il b (g o IS LaSen LI il lee Jlia) xe 35 a2 Bles —
YOV alal daala odylatl) G colygi€o Ay L dudnksd Dol ISl deaw Al lae) Jb

164



Tartous University Journal Eco. & Leg. Sciences Series ¥« Y% (¥) sl (1 +) alaal) duigililly Lalai@y) ashall @ ushjh daala dlaa

Wy - Ddubiy Ll dulp S SSLie o aal) 6 lSuil] deSon @l i a2 Wy (s -
Yoy cUaih daals ogylaal) A0S ¢ Hiala

L ir LY ) Slyles Ao dealall din] pailiasy L8l JSo 3 . casn daal (Do =
Y OVY ¢ a3l dadls ogylanll S, Hiiale Al L il

:dgia¥) aalall —o

- Appolos, N., Kwarbai, D., and Ogundajo, O. Tax Planning and Firm Value:
Empirical Evidence from Nigerian Consumer Goods Industrial Sector. Research Journal of
Finance and Accounting, 7(12). 2016, 172-183.

- Armstrong Christopher S, Blouin Jennifer L, Jagolinzer Alan D and Larcker David
F. Corporate governance, incentives, and tax avoidance”, Journal of Accounting and
Economics, Vol 60. ,2015, 1-17.

- Brooks, L. L., & Sun, C. P. Audit firm tenure, corporate tax avoidance and firm
value. Journal of Forensic and Investigate Accounting,12(1),2020, 109-137.

- Chen, S., Chen, X., Cheng, Q. and Shevlin,T. Are family firms more tax aggressive

than nonfamily firms?Journal of Financial Economics,95(1),2010, 24-42.

- Chukwudi, U. V., Okonkwo, O. T., & Asika, E. R. Effect of Tax Planning on Firm
Value of Quoted Consumer Goods Manufacturing Firms in Nigeria. International Journal
of Finance and Banking Research, 6(1). 2020, 1-10.

- Dang, V. C., & Nguyen, Q. K. Audit committee characteristics and tax avoidance:
Evidence from an emerging economy. Cogent Economics & Finance, 10(1). 2022, 223-
263.

- Desai, A. and Dharmapala, D. Corporate tax avoidance and high-powered
incentives. Journal of Financial Economics, 79 (1). 2006,127-178.

- Deslandes, M., Fortin, A. and Landry, S. Audit committee characteristics and tax
aggressiveness, Managerial Auditing Journal, VVol.35(2).2019, 272-293.

- Francis, J., S. Neuman, and N. Newton. Does Tax Planning Affect Analysts’
Forecast Accuracy? Contemporary Accounting Research, 2019, 1-32.

- Hannetel, C. The Influence of Corporate Governance Measures on the Efficiency of
Tax Planning undertaken by Multinational Companies: the use of Corporate Governance
to Optimize Tax Management and prevent Tax Avoidance. Unpublished Master Thesis,
Tilburg School of Law, Netherland, 2014.

- Heitzman, S., M. Ogneva. Corporate Tax Planning and Stock Returns, Working
paper Available at www.ssrn.com.2015.

- llaboya, O. J., Izevbekhai, M. O., & Ohiokha, F. I. Tax Planning and Firm Value:
A Review of Literature™. Business and Management Research, 5(2). 2016, 81-91.

-Jin, J., Liu, Y., Zhang, Z., & Zhao, R.The impact of financial constraints on banks’
cash tax avoidance. Review of Accounting and Finance,21(3). 2022,109-129.

- Kawor, S., &Kportorgbi, H. K. Effect of Tax Planning on Firms Market
Performance: Evidence from Listed Firms in Ghana. International Journal of Economics
and Finance, 6(3).2014, 162-168.

- Kirkpatrick, A. and Radicic, D. tax planning activities and firm value: a dynamic
panel analysis. Advances in Taxation,27, 2020.

- Nabilah, M., & Umaimah, U. The Effect of Good Corporate Governance on Tax
Avoidance. Indonesian Vocational Research Journal, 1(2), 2022, 60-70.

165


http://www.ssrn.com/

253 jleal 23923 oyl Tl ciligles 4 g8l olal (ailas i

- Nor Shaipah Abdul Wahab, Kevin Holland, Tax Planning and Corporate
Governance and equity value, Journal of Science Direct. The British Accounting
Review, Vol.44(2).2022, 111-124.

- Osegbue, Ifeanyi Francis, Nweze Austin, Ifurueze Meshack and Nwoye
Chizoba Mary. Effects of tax sheltering on earnings management in Nigeria,
Research Papers in Economics and Finance, VVol.3(2). 2019, 45-69.

- Rakhmayani, A., Aresteria, M., Sulestiyono, D., & Faraintika, B. A. The Role
of Audit Committee Characteristics in Tax Planning. In 8th International Conference
on Business, Economics, Social Sciences, and Humanities-Economics, Business and

Management Track, 2025,42-50.

- Rego, O., and Wilson, R. Equity Risk Incentives and Corporate Tax
Aggressiveness. Journal of Accounting Research, 50 (3). 2012, 775-810.

- Robinson R. John, Xue Yanfeng and Zhang H. “Tax planning and financial
expertise in the audit committee”, August 31, Electronic copy available at, 2012.:
http://ssrn.com/abstract=2146003.

- Tehupuring, R. Corporate governance, tax avoidance, audit delay and
company value (empire study on banking companies on idx 2010 2014 period).
Infestation Journal 12(1). 2016, 85-97

166



