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Modeling the Determinants of Market Value of Stocks
Using the Random Forest Algorithm: An Applied Study
on Companies Listed on the Damascus Securities
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oABSTRACT O

This study investigates firm specific and market activity determinants of bank equity
market value in the Damascus Securities Exchange using monthly data from 2015 to 2023.
The design combines five operational inputs that are observable at high frequency earnings
per share, trading volume, turnover, stock return, and trading days. A random forest with
randomized hyperparameter search and time-based cross validation delivers strong out of
sample performance R2 equals 0.8326 and RMSE equals 323.25. Variable importance
ranks earnings per share first, followed by trading volume and turnover, with smaller yet
nontrivial roles for stock return and trading days. A depth limited surrogate tree provides
actionable thresholds linking profitability and trading activity to distinct market value
clusters. Distributional diagnostics indicate heavy tails and intermittent trading that favor
nonlinear, robust learning over linear benchmarks. The findings translate into a practical
monitoring scheme that prioritizes sustaining profitability and activating liquidity through
market making and disclosure cadence. The contribution is twofold evidence on bank
equity valuation under severe liquidity frictions in Syria and a transparent, reproducible
machine learning workflow that turns black box models into decision rules usable by
issuers and regulators.

Keywords: Market value, Earnings per share, Liquidity, Random forest, Damascus
Securities Exchange, Trading VVolume, Stock Turnover, Stock Return, Trading Days.
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) ol B ) (55 Lo eAatlil Saal) Jaks alal puasall el 8 daps J8T gamg (g3 pLul) s
sl U3 ol A s (<8 (al ) (e dilaal)

@il L) adyg il Qi ehal sas il Slad¥) s dawsie Ll 55 asd
Yol Jiay ellyg (Scornet et al., 2015; Biau & Scornet, 2016) Jlas] 3ldl dass
MSES; = (1/n)Z: €S (yi — ps)? il

A(s) = MSEparenty — (n*/n) MSELL, — (n® / n) MSE R,

y) = (1/T) Ze felx)

& dad) 03 axdivy bl JS ) peial) Glagdill b Q) ¢ geneS dandl duaal alinid
o) cahasiall g Akall QB s (ebie 2l Glawd) pes o laddnll poaas e aik
:lalxal) (339 (Fisher et al., 2019; Molnar, 2022) e JS algud

¢ ={Q/T)ZZa€EN;jAn} / {Z;(1/T) 220 ENj AL}

pang L) 330n5 ¢ alie ) anlly ¢ Jlad) dte Lok cDalee 450k aant ye lae skl o)
Time Series e dadss JS aid . (ljindsd) & lasY) ae ol Jands ae ¢ Al ie Ciland) dac g 33 )4))
Gl A Al gl ot i) ey .CV-MSE J dad Juadl aaa3 Al dadgil) el Split
ilonal) Zpaaly sl 2ol paind LS LA chloe Bl dne (eny sy Bk ey HLaaYly

Lially 83yl sl s Gl o Arie clpige aladinly LAYl cayl) 8 o)) s
Lusie (el Ladll lagia ¢ladl) cilasye davssial ansill Saall (ladl) Gilasye davssia Jadiis <los
(Hyndman &  aoaill Jeleay pall o 4ol @l dalles ae Gl Uadl) s
MSE = (1 /mih&ddopouids’2021)

RMSE = VMSE

MAE = (1 /n)Z;i|yi — ¥

MAPE = (1 /n) Zi|(yvi — §0) / yil

R =1-[Z:(i =501/ [5:0n — 7]

tAilal) aguully dstiagl) Cilelany) o— ¥

csiall Ayl sl isbaay) (Y) Jsi>

MAV EPS RET TDA TRS TUR
Mean 3.67E+10 171.4872 3.337636 7.595562 156714.6 0.237199
Median 1.31E+10 44.65500 0.000000 5.000000 6268.000 0.025000
Maximum 1.04E+12 1302.160 167.8200 23.00000 27749798 46.23836
Minimum 3.00E+08 -90.93000 -54.07000 0.000000 0.000000 0.000000
Std. Dev. 7.24E+10 300.1744 13.32806 7.140313 1064398. 1.447216
Skewness 6.384055 2.135164 3.584894 0.561260 19.23169 20.37818
Kurtosis 65.44616 6.796681 27.74994 1.902217 423.4162 539.9340
Jarque-Bera 373754.4 3003.845 61084.82 226.7966 16397088 26676245
Probability 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000

Observations 2208 2208 2208 2208 2208 2208

Ol daays dadg L) (31,00 (Bded Bam by e alaic YL &bl slac) @ jacad)

Yo




aaalyl. Al gial) Ll Loa) o aladinls agadld A gud) dail) Ciladas dadai

Ossle PV 0 v 0)38 Janigia (38ad A gud) dasdll o 52alia Y,Y o A Zial dsbagll cileliaay) Joaa (uSn
10,60 o)y mlaliill ady Gatle VY, €0+ (glonall Calaid¥) Gum Nin miipe i g Osale V7,0 4+ U
e YVY,VOE 80 N S)la daf 2S5 B30 A8)kite ol 299y (Jrar ihadly Al Jod e Ju e T,VA
Ghne Gl ge £6,17 Uanagy 1Y), 9 Uhugio Jaud sguad) Lonsy tajgill Lnnda iy v, 00 Jlaal
58y Bl il e A8 Jilie Bpiea o adady Sl ade ) pds L LA mhaliig Y,V € elglly Yoo VY
OV Al s g e Agadl Aaily Ganiti i (Y diasy IS duny OS] pa (3ilsie Lo
L YV,Yo mhliig ¥,0A olsilly VY, 7Y (gle alnd) aa v, e Jasngy V76 Uniigia aly ladll el ¢agm
Jll ol 23 canall suady 2l ALE Alluy dinge chila dilie Jieall (e duf e G IS Gu
as o L ),90 mhaliip 2,07 olally V) € (glme alad) pa 0,00 Jasgy VT Lagial) B (sl
Gangie el Joluill ans ¢clilly agudll e coglite Ualis (eSany clpiiall Ay a3lae Jluied ol
@l EYY,EY ahaling V4,YY elglly 1,0 TETAA v Glae Giball e LYTA 0 Uasgy VOTLVY £,
Aol ao Ugis 35S daladinl aedy Lo agud) 5l cludall e dgaae dae 8 s K5 Lo by A
slsilly 1,80 (glma Chail pa v, ¥ dasags ¢,V E daugie Jaw aged) Ohse Jare tdblia) aill (ggad
R Iia adipe sl ALE CVls Ll (sl daiiie laal alaae of i L 0Y4,4Y mlalisg Yo, YA
ALl QUi A g 4anSer Loy ABgadl Aaill ) Jhul) dad Lol ulieS Ohsdll Gyl ga e al
Chlaall (V) JSEH sy Ausgpaal) 85l PIA Slgill i) sl G (V) ISl L aguall Ll Alguilly
ey badl Gy Ule Wla edaly Y2 YF=Yive DA Cijlad) JSI Al clyrial dojedll L)
Uiy dilaslae Clodia (1Sa5 Allig dinge Bala D ae jieall Jon L35 RET agudl dlse ga0 . a3l
Al clula ) 5ai aaall 5,5 5uad il ae Laidico Lulid Uas TRS Jolal pas Ja dakiie
dasiaae XS5 L Bagane clelinl LU GBSV alies 8 dotie clgies TUR ohsall Jaes ek Jalad)
O e Loes Logy Y &g jia on TDA Johll ol sae 2o - lgisns 8 6 W3S, salied) Algaud)
sae (5 Aadie duale e EPS agad) doasy i Lalilly Aeliall Gl uSay Lay cciplaaall oy ol
3 god) Aol 4ns il B S L yils Aladl) Z L)Y 5l byl 8 e Bl oas le ccilias
Moy 62 5u€ i yeelay Cijladl) G cidill gugi ge YY) dis lagna MAV
iy IS (Sgluan o e J8 Aial el (1) JS&

YY1



Tartous University Journal Eco. & Leg. Sciences Series Y« ¥e (1Y ) sull (4) slaall duigilally Aalai®y) aglall @ (ughjhs daaly dlas

Monthly time series per variable with all banks
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Gaailly Hsdall Conal) clahae] apnty oy . Ly glasing flpdiall BlaD) Cupt dingia audll 138 add
Gyl e z3sail) elol iz didg . cpadnall e CV-RMSE asil daegusll cund) il iy . adaliial)
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.CV-RMSE dad Juably duaj i) allaag Alpdall diagd) clalae) (Y) Jgss

Item Value
CV folds 5
Candidate settings 40
Total fits 200
N estimators 800
Min samples split 2
Min samples leaf 2
Max features 0.5
Max depth 12
bootstrap True
Best CV RMSE 21549515834.760254

Ot A Aals L) BhOU (3e3 (hgm il o dlie WL @all) sl : jradl)
Oml ae plaliiall Gaaall bk Gaed Creddinl e leal) allaay Slpdall Cund) clalae) ¥ Jsan o
Baial ) aallg Ave Jladl) s Alld dilg el ddee Cjid Ldaedle Ty daidie desens
.Bootstrap Juis ge +,0 dariiusall (ailadll dusis VY Gae sy ¥ GhOU V) aally ¥ oLl
Glales dahaie slag) (8 Gl #lad 55 L YV E90VOAYE, VT V0! lsie CV-RMSE ded (il s
P M) JSA) 4y Lo gy cplilly Saadl) G A3))50e
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1e10 Randomized Search CV — RMSE across Candidates 1e10
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Candidate rank (1 = best)

Ol Anay Aads A 3o 3ded Bem clily e slaeYU &bl slac) 1 jaad)
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Metric Value
RMSE train 60.6808
MAE train 18.2564
MAPE train pct 5.9876
R2 train 0.9926
RMSE test 323.2520
MAE test 81.1968
MAPE test pct 27.7598
R2_test 0.8326

Ol Aaay dads AW 3o Bied Bem clily e slaeYL sl dlac) 1 jaad)
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ol el las I jai L8l MAPE 27.75 s MAE 81.19 s RMSE 323.25 g +,AY YT (5l
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Representative Tree (top 4 levels) from Random Forest

< TS
saared emoc = | ST16564765107940427

priody
o Phosassaane2y

THS <= 2891720
Tor = 161955114 19476754

TUR <= 078

5sauUaTea_ermor = 4,169 360605716704 22
e

vakse = 75585721 2671.01

samphes « 146
alos = 599651 70453 5.3

v TG <= 19 G
$quared_crror = 1,080 squared orror S 535)22 8. Uaree_emor ]33211675 229344 squared ¢ 378145 m 918144 squred_or 4525’1!15) 87244 squared_orror l 10‘)27 222‘7 UArCe_Tor 057 '''''''''' 5 lEté IBBb’JSBJABc 2
sampies samgles = 106 38 s = 107 .67
847 osaine Volos = 13497345354.19 valu: = BO149T13348.99 = 4365362700791 30308350011 vator = 31508 value S 13957 2653596.33
e T =] ) s Ton T
9} seuare quures ored, quared enrce - 3 41quared e - Biqesred wior | squared_wtrcr - 9 sa ror - 1| seuane_urror - 14 squerd_urrer - 4 4squined_wror scquared_wooe - 4squined_ernoe )w 600081912441 20|
anm o~ “ o « oies = B
- e e = vawe ke e whoe wolue 3 volve 10 volve vy 6300321287022

Ol daay Aady Al Bl 38ed Bom il e slaie WU alll slae] @ jaadl)

Anad) e ABgd) el VAT ik il el e Lo dal) Ak jaeam agadl Ay of 0 USS G
Lnyy Om delin (S Lo gal) Slaall e Joaill aany el Slud) e Jolull oL 220 550 e
aeed) (s Janas Logilh lapds e 22 il (iS5 Aadl) Clgine JSE 3 Bgud) Bliis aged
Gy gl o JSEN mams . @heY) s Yoi Wadll Clanyed s aali g gl anag agudl aley
Llally daeaall Lol @y VD) Ly oS A a8 @ld adlie ) asi el oo balis ae agad
oLl Badll die i aagy NI Joaally Aadll Lattia bl 8 pan 390l

Bl (puliag aludi¥) agang dulpdal) L) (e Ll Badd) dde (£) Jgan

Node id | feature | threshold | impurity | samples V;/;r:?prlgesd cLh?If:i F;']?Izt Is leaf
0 EPS 327 5.95E+21 | 1118 1766 1 706 FALSE
1 TDA 155 7.37E+20 901 1413 2 487 FALSE
2 TDA 4.5 3.25E+20 757 1189 3 242 FALSE
3 EPS 176.655 | 1.09E+20 469 721 4 189 FALSE
4 TRS 15 9.40E+19 438 671 5 66 FALSE
5 RET 33.525 | 4.48E+19 188 278 6 63 FALSE
6 EPS -40.555 | 4.25E+19 186 274 7 10 FALSE
7 EPS -63.29 | 6.84E+18 3 3 8 9 FALSE
8 leaf 0 1 1 -1 -1 TRUE
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9 leaf 0 2 2 -1 -1 TRUE
10 EPS 16.4 4.13E+19 183 271 11 40 FALSE
11 EPS 0.17 1.35E+19 94 142 12 25 FALSE
12 EPS -5.96 1.62E+19 33 45 13 18 FALSE
13 RET -2.74 3.18E+18 12 16 14 15 FALSE
14 leaf 0 1 1 -1 -1 TRUE
15 EPS -26.505 | 9.93E+16 11 15 16 17 FALSE
16 leaf 1.37E+16 5 6 -1 -1 TRUE
17 leaf 1.27E+16 6 9 -1 -1 TRUE

Osful Anay Aads Alal) GheSU (38e3 (ms iy o Slaie Yl &all) s ¢ jaadl)
S XYY aa e agudl Ay eties + sakad) fag L) Llial) spesl) (S £ Jean mag
Ly V8% Y, 04 die Jolall aamg ) Ll e 10,0 aa die Jolall ol sae W) aluasy) Jay
A L) el Wi Cpnt b agadl Algan o5 Lasl) Lslsl 25 Julis sas (el L) e
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43,9 JS dala ‘:J:_\ Lslas e€an L a8 Bpra Gligiae ) (s J\ L)
ad|gal) dalad) G.\Jﬂgﬁuﬁdw‘ 4,,\.&\1!( ) dsa>
Variables importance
EPS 0.381879
TRS 0.300525
TUR 0.165527
RET 0.081555
TDA 0.070514
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