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oABSTRACT O

The study aimed to analyze the impact of market performance indicators of
banks on the liquidity of the Damascus Securities Exchange (DSE). This was
achieved by examining the effects of key market performance indicators—market
capitalization, market-to-book ratio, price-to-earnings ratio, number of subscribed
shares, and traded shares—alongside control variables (bank size and inflation rate)
on the trading volume of the DSE. The research relied on a descriptive analytical
approach by analyzing market performance indicators and liquidity in the financial
market during the period 2012-2023. Among the most important results of the
research: There is a statistically significant impact of the market performance
indicators of banks operating in Syria on the liquidity of the Damascus Stock
Exchange, with an explanatory power of 55%. A model was extracted to demonstrate
the impact of bank market performance on the liquidity of financial markets,
indicating: There is a statistically significant impact of market capitalization, traded
shares, and the inflation rate on trading volume. However, there is no statistically
significant impact of market capitalization to book value, market capitalization to
earnings, number of subscribed shares, and bank size on trading volume. The
strongest variable is the bank's market capitalization, followed by the number of
traded shares. The inflation rate, as a controlling variable, significantly impacted
trading volume.

Key Words: Market performance of banks, liquidity of financial markets, trading volume,
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TOTAL MARKET i
INF ASSETS NST NDP MOR MOB | \/\| g |Probability
MARKET
1.000000 | "\/a g
1.000000 | -0.077093 | MOB
----- 0.4278
1.000000 | -0.030437 | -0.084361 | MOR
----- 0.7545 0.3854
1.000000 | -0.031835 | 0.885214 | -0.071379 | NDP
----- 0.7436 0.0000 0.4629
1.000000 | 0.038706 | -0.023141 | -0.000296 | 0.195008 NST
----- 0.6908 0.8121 0.9976 0.0431
1.000000 | 0.190212 | -0.046490 | -0.065182 | -0.063160 | 0.735325 | | OTAL
' ' ' ' ' ' ASSETS
----- 0.0486 0.6328 0.5027 0.5161 0.0000
1.000000 | 0.484789 | 0.297413 | 0.023774 | -0.010816 | 0.002332 | 0.529208 INF
----- 0.0000 0.0018 0.8071 0.9115 0.9809 0.0000
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Prob. t-Statistic Std. Error  Coefficient Variable
0.0715 1.821513 7731031. 14082169 MARKET_VALUE
0.8912 -0.137176 1.86E+09 -2.55E+08 MOB
0.3318 -0.975310 14730009 -14366318 MOR
0.5568 -0.589634 5.099417 -3.006788 NDP
0.0002 3.884542 1934.402 7514.268 NST
0.1510 1.447031 0.013489 0.019519 TOTAL_ASSETS
0.0000 5.196906 1.96E+08 1.02E+09 INF
0.0539 -1.950567 1.23E+10  -2.41E+10 C

19.96265 F-statistic 0.582879 R-squared
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0.000000 Prob(F-statistic) 0.553680 Adjusted R-squared
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G LAy AV (s5ise Aad (e sraal Prob ded of Gum crov0 AV (g5 4ol as Statistic)
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Prob. t-Statistic Std. Error  Coefficient Variable

0.0v25 1.755335 8279266. 14532886 MARKET_VALUE

0.9929 0.008977 2.15E+09 19320526 MOB

0.3313 -0.976718 16225755  -15847991 MOR

0.6300 -0.483412 6.200948 -2.997611 NDP

0.0001 3.970493 2171.577 8622.230 NST
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0.0000 4.697596 2.05E+08 9.64E+08 INF

0.0585 -1.916041 1.27E+10  -2.44E+10 C
9.033211 F-statistic 0.595601 R-squared
0.000000 Prob(F-statistic) 0.529667 Adjusted R-squared
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Ay e ol el aany Dsall dadll ) Adgud) dailly Slall N ASgudl dadlly lgr TS aguY]
AVa s A aag al AL Alad) dumjdll Jody aaall dblasy) Lyl by oSer Ml Lilas
A B 23 ga i %004 At S5 Jgal) a8 o) oY) Syiige dflias)
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Prob. t-Statistic Std. Error  Coefficient Variable

0.0490 1.774403 7936287. 14082169 MARKET_VALUE

0.8940 -0.133629 191E+09  -2.55E+08 MOB
0.3444 -0.950085 15121085  -14366318 MOR
0.5670 -0.574384 5.234805 -3.006788 NDP
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0.1618 1.409606 0.013847 0.019519 TOTAL_ASSETS
0.0000 5.062499 2.01E+08 1.02E+09 INF
0.0403 -1.900119 1.27E+10 -2.41E+10 C
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19.96265 F-statistic 0.582879 R-squared
0.000000 Prob(F-statistic) 0.553680 Adjusted R-squared
2.896104 Durbin-Watson stat 7.28E+10 S.E. of regression
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Prob. d.f. Statistic Effects Test
0.0000 (8,47) 17.766206 Cross-section F
0.0000 8 56.687198 Cross-section Chi-square
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. Chi-Sq.
Prob. Chi-Sq. d.f. Statistic Test Summary
0.9999 % 0.00001 Cross-section random
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[ [ 2 0135 0128 23932 0301
(| I I 3 -0.042 -0.020 25573 0465
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(I I I 7 0051 -0005 67323 0457
1
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