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Classification of the liquidity of Syrian private banks
Using the discriminate analysis method
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oABSTRACT o

Banking liquidity is considered one of the most important factors that affect the
ability of banks to deal with financial challenges, in order to preserve the liquidity of banks
it is necessary to identify the determinants that most affect them.

This research aims to study the impact of both internal and external determinants on
the liquidity of private banks in Syria and their classification during the period 2010-2020.
In order to achieve this, the concept of banking liquidity will first be identified and
measured, and then shed light on the internal and external determinants affecting banks
liquidity which are represented by internal determinants: rate of return on assets, capital
adequacy, loan rate, debt ratio, and external determinants: ratio GDP growth, inflation rate,
rate of change in the exchange ratio.

this study relied on descriptive analytical approach in collecting information and
data, and the statistical analysis approach in interpreting and analyzing the data using one
of the methods of advanced statistics which is the method of discriminate analysis on the
internal and external determinants affecting the liquidity in Syrian private banks, and the
study arrived at mathematical formula for the discriminate function representing the
determinants of liquidity, used to classify liquidity in Syrian private banks, this function

exhibited a high ability to discriminate, and achieved a performance efficiency (
correct classification rate) of 100%, with no classification errors, this study also found that
external determinants are the most effective determinants on the liquidity of the studied
banks, and the high liquidity of Syrian private banks is distinguished in the analysis and
the most affected by the liquidity determinants studied.

Keywords: discriminate analysis method, banking liquidity, private banks.
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LAland) dae))
bl Judas dBiph ilaal -
1(2004 ¢opmen ) b e ol Jidas Calaal saas
Gl oy ual) 8 Jead) i) chatall bl cladgll o el (il aed -
L) )
L il i CDIBAY (e L8 S sl Al Akl il aaas -
Al Gyl ad Je 2l 2l juaiell @l G cV S sy —
cpnadi]) A8 ol —
:Discriminate Function duual) ) -
@ d) Gl e 4adss ge BHle (o djual) Alally  uall Als o] e Sl dilas dasy
o 5 5 ¢ (2008 sasa ) ST o s gena gaa] S eV clal gl ddee B Lgaladi Ko
Gaen dinall il by Criead Gglee 8 ply S8 aasid Ally dedtially degall Lilasy) calluy!
:(2005 ¢ Sl ) b Lo lpemdli Say Lgalatind (e LA 5 Bone Cilialge ol cile gana
sl ganall (o Spall bl aaly duadl yasi—
LGl ganall o lEg Rl e Enll-
Amal) Aol ae ddca Ale gl Al Crial slad yass—
Bana Cilegana s s LEY) o VS Cantiai—
ol ) Lot~
Gl @l LA dadadatl) Ayl
: 2020-2010 838l & Lualal) Ay gad) Cijlaall (B Algauad) Ciiaat
il Ayl aladiuls dujpe 8 Aalal Cijliad) Aga o dumlally sl @laaaal) 3 Al
¢ Aaididl Adpad Usdl 1 degens toficgene ) (2l undl) ddjadl gl awd 8l
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Aty Alfias A pendl) Agand) Lo ezt 63 (1) ) Jpanl by Lady Anityall Adpecaall Agpad) 2 de gana
:2020-2010 il Pla dualall dypud) Cojlaall 3 A guuall L lally Ldalall Ciarnag g2kl dua )l
2020- 54l J3A Lalad) &y pead) cijlaal) (B Lgale B5al) dymylally Adalal) casaally A panal) Agpadd) daasi 1(1) 4 Jgan

2010
Ay AL sne Jilal) Jara sad Jana Syl yuaal)

ald) Yo S o Ll e Aigaaall A | sl m3lll | pdizill Jaae s G

Clagagall sl iyl
2010 37.23 19.11 36.81 0.253 89.75 12.45 44 -0.428
2011 40.55 28.12 39.61 0.784 87.69 14.75 6.3 3.871
2012 49.46 23.03 41.87 0.179 87.17 -7.01 36.5 41.201
2013 59.19 20.88 37.93 0.925 88.14 -2.89 82.4 110.777
2014 67.32 22.21 37.08 1.9 88.1 22.96 22.5 37.252
2015 67.72 32.62 33.54 6.239 84.62 32.44 38.5 79.929
2016 71.59 32.49 37.33 7.94 79.29 28.1 47.7 45.028
2017 75.21 39.55 37.39 -2.539 81.98 36.23 18.1 -15.704
2018 66.59 27.48 40.89 0.601 84.24 14.76 0.9 0
2019 63.58 26.22 50.56 1.17 82.49 21.29 13.4 0
2020 90.31 34.69 38.72 16.759 74.97 48.79 84.3 188.018

Aaldl)l L) Cijliaddl L) bl sl e alae YL Zald) slae) (e 1 jradll

A chaaad) ail Abadly (1) 45 sl b sl bl Lo bl Jlas ool suli
A ) ) Jeagill @ o A0l dande 53) b uaneS A padll Algad) ay Aliise ClpaaS das Al

Al Jlgall Abalsl yiall ad e ) guanl) pi-1

goanal augll Hall e Glegaaddl G Glulall Gloje goene dandy A jodall o8 s
O bl Glaye goane douiy il Llsy¥) Jalae dad Cnad Lty el ganall Jaly clulall cilaje
Al jsiall ad gt G Jgaal) 3 o5 3y ¢ AU ED lasya pyanad oanll il Lo e gandl
PO (e dagie ) dpmal) Jlgall

Eigenvalues djuaill Jlgall dialsh) ) gdal) ad :(2) a8y Jgan

Function | Eigenvalue | % of Variance | Cumulative % Canonical
Correlation
1 4.9212 100.0 100.0 912

SPSS 25.0 For Windows gali alaaiul Balll Jid e Jeaall 138 slae] o5 1 jradl)
1(2) &) dsaadl iy (e Laadls
O ) ity Lae mmial) aalsl) e ST 29 4.921 il dpuall Al el 3a) dad of -
Ayuta G il 50 100% o Gl 25 Laag ¢ Guaill e Adle 5,08 i Aaslil) Ayl
e O Lag cdimall DAl i sass e @lly Juy 0.912 sl Tl V) Jalaa dad cinly -

allal)

ol (e 83.2% o sl Li€ay Lla (0.832 = 0.912% Jawanil) Jalaw Sinr (S35l Bl ) Jalas dad
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tafal) Glegana G @0l LAY Wilks' Lambda jLad) aladiu a3 -2

g o Gilegandll daly cilylall Cilae goene dewts Wilks' Lambda dslas) dad cawas
Opall e A 5% e e dlld Jy aalsh 0 Wilks' Lambdaieg cusl WS ¢ I cplall Slasya
Comal) e A 508 e s ieal) e gl 13
Wilks' Lambdadlssall cile sana ¢ @80 S :(3) ad) Jga ‘

Test of Function(s) | Wilks' Lambda | Chi-square df Sig.
1 .169 9.782 7 .0201

SPSS 25.0 For Windows gl alaaiul &alll 8 e Jsaadl 138 slac) &5 0 jaadll
H(3) A dsadl Dl e W iy
il e 5,0 daalil) Ljwal)l D e Ju 3 Y 0,169 <aly Wilks' Lambdadies of -

)yl Gile gena O

83.2 o e Ju 13y RZuaaill Jalas da (55l (1- 0.169 ) Wilks' Lambda e JeSa of —
leganal (B puanll s Ljnall Asladl 8 UL e %

¢(0.05) duhall b aciadll AV (ggina o sreal 25 0.0201 (ssln ool AN (s5in of -
Jslas) 4 i)l Glegana (o Go ol o Lo Ju Lea

1o bl dujaatll A1) CBlalaa Ao Jgpuanl) a3 -3

Ol Limidie AV (anlly cdadipe cpial) (cand E baal) @l 06<s Lavie adl ) La 5LV s
S Joaadl ad 8 1305 ccoleganall Cy dedl) 3 Jomdl IS5 sl I & oY)l @ld @l
clegenall Cp dendll 3 putie IS0 Ll daalsall i3

4l djaail) Aol cdlalea ad :(4) a5 Joi>

Function
1

Iy LS d -.022-
sagall Jaza -.710-
Jea¥l e silall Jane 425
Avigaad) s .388
Hla¥) Aaall bl gai Jara 1.419
sl Jaea 2.125

Capall jrw et Al -2.067-

SPSS 25.0 For Windows glin alaaiul Balll Jid e Jeaall 138 alae] o 1 jradl)
Jams cCapall yrus cainill ) cbystad) ae djuall A ADle of tlaadl (4) &) Jsaadl Slily (g
Lt S Ml cle ganall G ) 868 83l B sall SSY1 sl Wl Al o (SlaaY) el bl
Gl g b e oY) Lpmpdll Aol ) 138 g Laaylall i) s Ayl e AW A aal) 110
Gl e el Laldl) Cijliad) Ag Ao Ll JSY 2 Al Clhaaad) o) e pan Al
IR

¢
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Cs Jaadll 3 AA0 Cuial) e sitie S 0 dpjlrall s Ajasall) cBlalaall Ao Jguaal) o3 -4

LA jual) Al
Ajleal) e Agaadll AN CDlalaa o (5) A Jgia
Function
1
Jlall (LS du -.004-
ag sl Jane -.183-
Jeay) Ao 2ilall Jana .088
Aigadl L .100
Slaa¥! Aaal) bl gai Jara 134
adazill Jane .073
Capall jau et A -.034-
(Constant) -4.903-

SPSS 25.0 For Windows glin alaaiul &alll Jad e Jgaall 138 alac] &5 1 jaadl)

r ) J<al a2l Guall Al gl Nl

Y=-4.903- 0.004X1- 0.183X2+ 0.088X3 + 0.1X4 + 0.134X5 + 0.073Xe - 0.034X7

A8 Jaay (D) A3 cany dax ) 2aly e 34 Auaplalls LA Al Cladas ed @ (6]
(S e Sl Gl ganall cp el

rele panall Cilugie i dade djpadll A Ao L Jguaad) a3 -5

o A I LYY oy Jdatl) b Bheal) & 5LEY) LSl pill i3 Slegendl) cllangia o
s ) alecatl) cilaal galias) ) gap diatll 8 A chunad) ad gl of e b desens
Oficgana) A aae OIS 1Y) dalhall dall uis Legd (05S Oiesanall awgia o JSAL aaalls cdeganal

Ll
cial) lgale cojy Al Agaaad) clegara Cilbgio A2 :(6)ad) J s>
Function
4o ganadl) 1

Amidial) ddyead) dgndl Ticganall | -1.832-
Gaitiyall 4 yeaall Agandl; 2icgenall | 2,198
SPSS 25.0 For Windows gali alaaiul Balll Jid e Jeaall 138 alac] o 1 jradl)

b L Al dad 3 IV deganall Janigia & Ayl Al o (6)a8) Jsand) PDha (e Jaadls

gl ) 525 Qa3 AL i) o8 Ul o e 1305 Al de sl Javsgia 8 dinge dad
o Bl (& Lafyall B peadd) Agad) degana of it Lild UL Al degandll ) aleal¥) i Laa)
Wy Gl (g (pe Al Lyl Al ) 138 g g paall Algud) Caaaa Tl AV Lag el
Glase T3 S oy cddatll 3 sedll & Aalall deud) Cojlianl dediyall Al of "o as
Vgl gl
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:Aial) 28 clslaan) Joaa Ao Lad Jganl) a3 -6
o2 ) deasill sy lld IS8 ctia A Aiad) e L8 GLIS) DS e b (5305
-cileganall cillangia ug Mahalanobis e o ddbuall (uld DA e <Y
Qleganall B Ugandl Ao §ifal) @piiall Ciinai :(7)ad) Jgss

. Squared Mahalanobis

Case Number Actual Group Predicted Group Distance to Centroid
1 1 1 1.152
2 1 1 439
3 1 1 3.349
4 1 1 .329
5 2 2 2.567
6 2 2 .000
7 2 2 .046
8 2 2 .283
9 1 1 .035
10 1 1 .085
11 2 2 714

SPSS 25.0 For Windows glin alaaiul Balll Jad e Jeaall 138 alae] & 1 jradl)
S (8) Jsaadl 2385 L 13y cmama IS Catia VW S (7)) &) dsaad) DA (e Laadls
sciieaill A5lgal) il 48y gaa ) edn
e ganall (b el Chiieal il 482 J 52 (8)ad) Js2a

Predi M hi
e g redlt::Lted Group embzers ip Total
1 6 0 6
Original con 2 0 > >
g . 1 100.0 0 100.0
° 2 0 100.0 100.0

SPSS 25.0 For Windows glin alaaiul &alll Jid e Jgaall 138 alac] &5 1 jaadl)
1(8)py Jsaal) bl (e i
(mnaa (<8 kst 5 38 % 100 dedy 5 Vs 6 @llia of 2D JI6Y) de ganall Al -
Al de gendl) 8 hala IS L Al (of G B ol
2 aly (s UK lghiad 5 28 % 100 day 5 Vs 5 dllia Agl degenall & L -
LIV Ao pandll b bl IS8 Lgie Al gl i
La 5LEY) Jaa 5 cmna JSG Lghiea & desane S 8 <V e %100 o) aas cale JSiy
3y Al Kappa LIS il aladin) s AN 38 Jaly cddsall dale ang Lo ilo 8 dul) o2 of )
O ddaall dale 33h ojlaels ( LEECH& MORGANG& BARRETT, 2005)disisall Tam Luliia
100N Gla Al lal cujedls HLoa¥l 13 Gudas DA ey . lieY)
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@legarall B Clpiiall Ciial JUEA) 1(9)ad) Jg>
Symmetric Measures

Asymptotic
Standardized Approximate
Value Error? Approximate T® |  Significance
Measure of Agreement  Kappa 1.000 .000 3.317 .001
N of Valid Cases 11

SPSS 25.0 For Windows glin alaaiul &alll Jad e Jeaall 138 alae] o5 1 jaadl)

Sl cAusiea ANS @3 o aalgll (gols LIS ddlas) dad of 1l (9) o) Jsaall DI e
Al Yy las dgige A o8 % 100 Al degene IS & VA moaial) Gl L o)) Joill auaios
Caanad Aliad 5 Aail) Speall Ay o) "l g b e AN A dl) Aaaal S 12 5 diaal) elay
"Gsise 5 ganaa JS& ALl dypud) Cijliadll (8 Apd) Gad (8 G dgad)
tGluagilly alaliviuy)

el Jeasil) 5 ) bl el cclalisay) -1

DA e o bl A dpaly) drpa () dhasill o5 duhall @by e alall dias akas (e -
A Asleally axis Aalad) Ayl Cijladl 8 A gud) s

Y=-4.903- 0.004X1- 0.183X2+0.088X3+0.1X4 + 0.134Xs + 0.073Xe- 0.034X7

Ao Caly Cus gyl Glesandll n Suall o ddle b aaan daslll Auall Al o) -
Sgagadl cplill 50 100% ayudg 4,921 Al Alall S S

Asmal) DAl 3865 53sa o @lld Jus 0.912 3glall Lalsy¥) Jales dad cialy -

AN Shaasal (e dygud) Lalall Cojladl Al o Ll Y1 o Ll clasad) o) -

gl laana T3l AKY) g cilatl) 8 Badll b Aalall duygud) Cojliall dadiyal) Agadl o) -
Vgl

Aaldl) Lol Caladl b Al Sud b Ciaad Aged) Glaasal Aliadly A3l Sl ANy o
Al msall Coiail) dos Galy Cus Lol Lygul)l Ciliadl g Caial 4 dlle 5US Cihay
cdsaall Jalay il Yy 485590 CulS Al a3y ¢ (asane il 8 Uadll ) %100

liagill (e de sane aadt Koy a2 L pgun o iluagili-2

il 7 35a askaiy elgd) demsdl) 5 A sl Sl NN Aalall Ljpud) Cijladl ladnu) —
el Calad) b aaiiu dle Aide (93] 3ozl dde i oulad z35ai o)y palii) )

Slaasil) a (Ko Aaldll D) Cijliad) g o B S 8 dslad) ol o W -
talal) doygudl i jlanll

Galgs ST 2020l ol 068 Gumy Shalaally lgadl $ly) z3las 3 Laylal) Jalall 7 Leo) )
Aplaidy) A5 3 sl aa

s dagl ) Bl wdlagl) salyy Jie duslal) cagylall BB il Jisaill sbias gss Y
Y1 bl dagas gl
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o s e Aailll lesall dgalsd Aije Mg cliblia) oli e fg)lshll Ladasl Y
Al o bl

Loyl o) il 598 uam ok agdl claiVly JhEaY) il o Alae il sl ¥
Alpd e

Glaase il Y oy diail) 8 Sedll o daldll Ayl Cojladll dedyall Algedl of Ly -
A Cilaa il i (Ko A g paal) Al g

Aan)al) L s ladliind es dadiyal) 4 pead) Algudl 3 Ciladl e Gy R
Agilpa sl ) a2 (L) G20 elgall 205 Jilas sl sk
ol Slgine Lo Jajial) slaie¥) are daiipall 4 pead) gl 3 Gijladll e X

55 sl o dan o dsmlall il 135 AU s 900 QY] Cuiss 5 clgeli) a2y ddlall
Mebigai yaleany Aoylainl) Lolailas

Bl b bl el Ssalin hloa) ol sldel 5 Sty dije cibblial oL ¥
Gl Cibia (38 cillalia¥) o Jaaed 2 Guny Al ALy

gl 6 gdd] o 5i5el) DI Lolaii] olsel) (2021 ) Gan )l 2e JA (5 ol )
259-233 (s (2508l (17 sladl) clgapd) dasls cd)liY) agled) b 4 ¥) Alad) (0¥ daad

(2006) z Jull e (Mgl cginall ar (el me @bl cpall Ha agil Y
b Y] L) Jon bl sl (Db dulo Lf A in Y L) st dusiil) clslsY)
ol QLY aaan s ¢ alaal) Al 4 aLeal)

o AYly el chdll SR5Y Jie i el fudail . (2018 ) dllue deal ¢(galeal ¥
12 (el By jla glee

halsel) duslyay dsiali 5 (giaalll Judaill zgai Dlled (2023 )b ouse Olad o)) ¢
48-27 Lo ¢ (78) aaall ccilubyally Gyl Loy s ¢ Lyl desls 4 Gpdlel] L) (4S5 4 5y34a)

e Danks Lufo Cilead) 4 dgd] 6 b3l dallel] Lila)) 4aj¥) .(2014) 55 ¢sliad .0
A ygas (e dasls LB AU (JlaeY) 510 and c5ypia piinale Al . (ol (Hladl Cipadll

(el Goudl Clpiga oo Ao A aiY) fpito 5 uld (2022) Jaes ¢l A
:39-76 ¢(1)a2al ¢( 36)alaall Ayl ashall ¢ e S~ ol drals dlas

Dy Apladll il densy Ao Sl <l pial g Sall oy LleS 53T .(2022) 758 callis RY
DAl et i) dese daals ¢ uanil) asle g dlailly daalaBY) aslall aud (35 ol )5S0

Al ) LDy Loiddly dplail Lyidl dnsy o 85al alpell (2018) diile (Aisadis A
Dlee Aaala pual) agles dplanll Lol aglall LIS ¢ jundll asle and c5ypdia o5 Al ¢ ()l
il ¢l

TA
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(SPSS alaiuly bl s & Slasy) Qi) 2004 cadls s dene 2l A
Rl )l 4ok

cesilly saall il s (SPSS plasinls paiiell lasy/ fdatl (2008 Jasisa c535a A
oYl

e Dbubi du))y) Cipaall Ll dasill e Agudl clorae il( 2021) S o isls A
IS i pmns e i) aud (Bypitia yiale Al (Dllell 3N Gekod Goow (A dajiell dalil) Cijlaal
Ay (3)lall Zaals (JleeY 5]

gl 8 ddyadl Aguall Chase an (g Akl (2022 )sisy kel 2o ae s Y
.68-45 ¢(3) 232l ((18) alaall ¢ paally Alal) bl jall A peanl) sl .dsjadl)
Chiiiai 4 _pladll Jlas a0%5) .(2025)‘mi s Olaye cdene < Ggdee aaalnl ¢ e Y

DS daals Blaall LS (gpualaal) dplaal) Slahal) s ¢ guael/ (peldl) (G Ao Dbk Ll Gpad b3
Dl all YY) el VY aladll il

doyyy pdfe Ao A oLaBY) hpdge 436 .(2020) Gise O s fzlan cdess N
853dll DI ARDL AibLiiall dejsall diaill ilsnall 3 ani] o 3lai ploiiosls Lusled Ly —€ACA0 (pusyly
A(5) 2311 ¢ (10) alaal) cdpaiilly dniil i) dlaa <2018-1987

Ayl b 2S5 6 915 diipead) Ugud] 50/ (2023 ) AL 2eal ¢ ra caipe o
104- (1) 222l (5) daall (s (e undig zlal drals ¢ Lniliny/ clobially 500 JAMOS dlas
.94

tdasia¥l) aalal)

1. ABDULLAH, H; TURSOY,T( 2019). Capital structure and firm
performance:

a panel causality test, Germany: University Library of Munich ,15(8),379-398.

2. ADAM, M.H.M.(2014). Evaluating the Financial Performance of Banks
Using Financial Ratios: A case Study of Erbil bank for Investment and Finance. European
Journal of Accounting Auditing and Finance Research,2(6), 22-34.

3. AGBADA, A.O. ; OSUJI,C.C.(2013). The Efficacy of Liquidity

Management and Banking Performance in Nigeria. international Review of Management
and Business Research,2(1),223-233.

4. AL-TAMIMI,H.A.H.(2010). Factors Influencing Performance of UAE
Islamic and Conventional National Banks. Global Journal of Business Research, 4(2),1-9.
5. AL-HOMAIDIE.A. ; TABASH,M.I., & FARHAN,N.H(2019). The

Determinants of Liquidity of Indian Listed Commercial Banks: A panel Data approach.
Cogent Economics & Finance, 7(1),1616521.

6. BAYZ,H (2018). Determinants Of Liquidity Of the USA Banks: Evidence
With the Framework of 2008 Financial Crisis. Published master thesis department of
banking and finance, Graduate school of social sciences, Near East University.

7. BHOWMK,P; SARKER,N (2021). Loan Growth and Bank Risk: Empirical
Evidence form SAARC Countries. HELIYON7(5). 1-10.
8. BRIGHAM,E.F. ; EHRHART,M.C.(2016). Financial Management :Theory

& Practice , 15" ed. Boston, MA: Cengage Learning, PP79.
19



U'_l\S)g.J PYOAEN] LM\ &_.QJLAA” u)..‘tug.,ng.uai

9. BORDELEAU, E. ;GRAHAM, C.(2010). The Impact of Liquidity on Bank
Profitability. Bank of Canada working Paper NO. 2010-38.

10. BORENA,Z (2020). Determinants of Bank Liquidity and its Impact on Bank
Profitability in Ethiopia. Journal of Modern Accounting and Auditing.16(6). Ethiopia
:Wolaita sodo University.

11. GEORGE, S.S; YUSOF ,S.K.B.M (2022). The Impact of Exchange Rate on
Malaysian Stock Market Performance During Crisis Years. Journal of Tianjin University
Sciences and Technology, 55(7)

12. GORAN,H; JORGI,G (2019). Determinants Of Liquidity and its
Relationship With Profitability — The Case of Macedonia Banking Sector. Asian journal of
Economics and Empirical Research. Republic of Macedonia, 6(1), 85-92.

13. LEECH, N. L., MORGAN, G. A,, BARRETT. K. C. (2005). SPSS for
Interpretation, o. p., PP74.

14. MUNTEANU,1.(2012). Liquidity and its Determinants in Romania .
Procedia Economics and Finance, 3, 993-998.

15. ROSE, P.S; HUDGINS, S.C.(2013). Bank Management and Financial
Services ,9"" ed. New York: MC Grow Hill Education, PP 144,

16. VODOVA,P.(2013). Determinants of commercial bank liquidity in Cach
Republic. Act Universitatis Agriculturae et Silviculturae Mendelianae Brunensis,
61(7),2473-2482.



