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oABSTRACT o

The study aims to determine the impact of revenue diversification on the
profitability and stability of banks listed on the Damascus Securities Exchange,
comparing the presence and absence of a structural position. The DIV index was
used to measure banking revenue diversification, the return on assets (ROA) to
measure profitability, and the Z-Score to measure stability. The study sample
consists of all Syrian private conventional commercial banks listed on the Damascus
Securities Exchange, except for Bank of Syria and Gulf, for the period from 2011 to
2023.

The results showed a significant and negative impact of revenue diversification
on profitability in the presence of a structural position. When the structural position
was excluded, there was no longer a significant impact of revenue diversification on
the return on assets. Regarding the Z-Score index for financial stability, there is a
significant and positive impact of revenue diversification on stability, both in the
presence and absence of a structural Position.

Keywords: Revenue Diversification, Return on assets, Z-Score stability index, Structural

Position.
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o cplad) ad Al s Caen ALY agiiat Sa o 2K e Glilada aa i)
leihadl (e lgle demativ culS ll a1 Gasgetd 815l e (pe daal) 8ab3) Loy L) e
(YA cle et ) GBhall b Jadl sa LS Zadall

oyl aggha .4

Sals 3l B LisS leiiadd A5l Cijbadll s Al Cilaa¥) aal e Ball A
Adedd) bl iy o oibagll L@V Jabs musill Ja¥ Jeally ol e lgadsy (g3 Y
29 pygas e dsal el e Ailide iy Sane Slea L wig ly apadl Ui (e Aliaidl
e Ben S Lgind ) e o CiaaL Laiyg saaty ot el lgaseie e das Lo 130y cpaiasidal
o) a3 el Baay ey (Vs Bae (B Al asehe Jslin o3 (Yo )T copall led) clgal)
Baliyg yeiaaall lgeal B 82L) Gisd o Capadl 53 oo Ble W e e (YO)9 (Opn
b e goiall ) on Jualall Gyl Jidh ) el e Jlga¥) gy Hlaal giiny (Al ol
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Ry DL e ay e pmsadl Sl s wlasll e degiad) Sl Al i) ealie
gl gl Abicie Al ) c lgadlly (iag 3l
33 A Bl s Ay DA e gl paitiy Jalats Coliaal) BIY1 o i Aiagl) (uld Cydiga
Dy ¥ S e Gipad) 538 ) das)ll s iy Apeaal) oY1 Qa8 sl el (s0a)
Aisme Asie) 8 PA slasdl e Aaill) Y el Ll aadieay 30Uy ylaandly #lailly saill 548
s el elly ) 28l bl cligh b slaal 558 ) s Lol WS calse sae ) Tt
onealad) e ailall g iy e
:(ROE) Return on equity dslal) Gsia Ao ailall Jara .Y
(Net Icome) dgpallan )l ila

= (ROE) g~ ASLl e ilal) Jans
(Total Equities)isll) g Jlea)

:Return on asset (ROA) Jsa¥) Ao adlall Jara ¥

(Net Icome) dgpally )l ila )
= (ROA) sl Ao xilall Jars

(Total Assets)Jsa¥) s

LR aggha €.9

Gl ries Abiaiall aiilag HLEll &jpne S Ml JLEGY) 00 2ge B Apadd) LY 3
las ¢ Uadll 13y A& dejey ol Jally Sl o Uaill Giulad 23l jiiey peadl) g Uadl) &) 3) cadlagl) Jods
LSl L) Blen) 8 lgs) 5 s ple JSa L) g Uil lisSa 8 Casally jedll e Al

Aol b padly S ) e IS @mpd G Gl e g e Gyl Jeis
slass 30 OsSall il L 05 ) A 4 e JWI Shaa) g6 (@Sal dil) Caje
A)lailly Laally L) CYSEAY )y clerall mian et e 1ol 3l a3l dins g ddle Glods Gulle
I @) Ganads Bl A Lo Al dblugl dlee (8 5aad lhlal Sy ALl e i Les
o (Ahmad, 2018) 2 Liw .(European Central Bank, 2012) dsuyall chliuad) asdl jaS
A8yl s Aalend) AL LA B)lals i lsall anads e o) AUl 4l ;) L) ol
Gy LY (B AL ol Ak JeaY sl Lo istpal) st Jland) ST o eliadl) dlglae iy )
(Meslier, et al, 2014) 4,35 (Nisar, et al, 2018) 4.),x< Z-Score jisa aladiuly Gluhyall e el
Dhlias GalaY) Al Going dumsll 3l Eaulae bl Gy Cjlad] JW LB Gl b5e sed
& e A Cipadll Jpal e 3 dled) Cliha) s ) Z-SCOre jiga yudu sl & i)
SLL sl o a8y Capad) muany LSW Ggia Mt o J8 dadgial) lgiad e Ji ) pmiss
o 3o Linge pisall dad cilS LlSE Copeadl) il sae Gl sed Jlly (20200 sallsa ¢ 55050) AL
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Al o pSall e ¢ L Jadll S ey Sl aiage Allaa) lgae iy Dhiiel ST Giyad) (o
Ll i Ggan Adlanl gl e s g8 Al ydgall dad cul€ Jla

Z-Score = w (Y 1 c):\))' ‘L_S}‘\L“)

o
¢ Jpa¥l o 3l Jas tROA (Jsal) Jla] [ cealical) j;i Jua :K) K= E/TA :3)
(dsa¥) e dilall (glamal) GihaiioR0 4

s@Radally Lplail) la¥) daslye £.4

& @S Ayl Glad) e 4y (DeYoung and Roland, 2001) ¢ S o6
Wl Qi 83l B aalen Wsdll e e JRA) BL ) ) lhasi AaeY) Baaiall LYY
padll L) e g Ul ayadll

S Jaal of (Pennathur, et al, 2012) aas &8W) Joal) & clahall ) il
A LSy Lxigh alal) g Uil Cjliaa gl (mpen I Ll e a€ S8 i apul e
O qastll (Sar 4y A3 bty Y] e ui il slaal) e calaal) hliae g Jlis
o dbind) Gl & ulat leal Gu peal) ek 4] LS chb) Soadl Daae 05$
oo J2a) GL o S clagi daalie il clllin 6 oly oyl Tade @l (6% G sl
Oe i 8 Alasdy) oda on gead) 8 Ul (JalS IS0 cpladize pud S5 e ey )
o deant G desiidl Gijlaadll GGk 48 3) ddaaadl il ey ) dalayl o Qhladl
S ladl el O oS clasted) sda aladiuly degial) Lellael dasha (e die Cilaslaa
Ll ) (s

Cijlad) e 2007-2016 sl s (Paltrinieri, et al, 2020) i cish
plasinly ey GESL tlawion) cballe sadall Jso e IS (& Dadiilly daadluy)
O ) Al clag ~-GMM  lasly OLS losl &gl pe duadaball Luiajll Judlud)
Aoll) dpbesall Callall saly da @llyg Lyhiiuly W) (e (a3 gihily) Coladll mign
e ahal) 4 LA ob o (Ammar, 2019) 1 a8V Ldyad cledd) e
e O5Se IS A Ll caally copbitind pae (e iy 4Ty Copaal) dunsy (o (puend Bl
J<es aald (Jslall) Aojlasll Aadidy) e daall Gl Ll s 5l Jle 36 e Jaall b
sy cVsandl o Jaall 55l ARa) e Capeadl) oldf S5 S

Clabay) st i Ay cuald (2023 ¢ Laaga) by a5 Llaall @luhA) ) YL
Aiay 85l Al Lo (3ed (gm b Aauadl) Apadisl) djgudd) Cijbiaall by iy e
e il Cliad) puea o ) A cilag Y ¥e ale ag Yo bl (e ol

Dby Ay Ao gl Al B aan Gy ki Cipeae oliul augdll daaalil

O sl Y AL Ggin Aans g0 ST Jpeal) Man] b Abaalall jilodl) dass lga < ) Al oy
e Lo il pransi Cipemall el s g (%)ROA ) siraddl Jall Gy sl 5f ol dgind) Lol
Gl Jadl s
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Alaal) @iy Coliad) B V) Gaam Y asdl) Sl GL (Laeven, Levine, 2007) JaYy .cijladl
IS

Jane, )ailsill e e A L Sl A (e Dogluiie A e degia) Gjlae) Jailas
Oo A A 48 e Jaall asi <8 L el aad Al SlaY) 1) kil L (Lucky, 2021
Cipaall sldiel (po iy 325 e A ye Jaal) ol cylall Tgs cJgad) Jlan) ) S5 e
O Ll LS 3l (3)lh ae dule WDl gag pdsiall e Ml cgmg sl e Bl Jas e
Girad) gUadl) b Cojladl Hlend (3558 claaad agind)s b Iaag (Ghasemi, Rostami, 2015)
) e e Jaally B e L) (Al e 315

S pats L pialdl Ll deags A il ol e el ey (ol LiSay Bulgl) iy
IS5 Jaal) aogil dagal)l gl i) Ay cao o W Y] Clad) jhEiuly dmay (B daall s
Gl gl gimns o Jaal) Laily Jaih Lo slae¥) wu ¥ o el ) ddlaaYly . luainy G
Oo Cipad diny e e e g coleSe sy Gy Cipadll Lgat ) Bl cilesd) ae
(ol den g o o 5 8 snaal) bl aca e Yy dga
AL Al ) .9

t V) saal) L dgagll Gleleany) (aje ps t33agll Sslasyl

Gpriall dideal Sl slasy) (\) Jeaall

Mean | Median | Maximum | Minimum | Std.Dev. Jaque-Bera Probability | Observations
ROA-W-S.P 0.606 0.019 0.550 -0.126 0.100 689.300 0.000 520
ROA-WO- S.P -0.005 | 0.001 0.088 -0.101 0.020 912.231 0.000 520
Z-Score-W- S.P 3.663 2.929 10.753 0.758 0.020 71.640 0.000 520
Z-Score-WO- S.P 1.139 0.594 12.915 -3.515 2.275 1157.800 0.000 520
Div-W- S.P 0.279 0.281 0.500 0.021 0.156 46.232 0.000 502
Div-WO- S.P 0.408 0.439 0.500 0.059 0.089 139.317 0.000 508
Siz 25.483 | 25.367 29.457 23.039 1.175 25.141 0.000 520
Car 0.550 0.294 3.349 0.082 0.703 1,053.10 0.000 520
COST-eff-W- S.P 0.551 0.408 10.832 -1.438 0.792 159,806.90 0.000 520
COST-eff-Wo- S.P 1.414 0.908 25.962 -15.995 3.299 33538 .77 0.000 520

EViwes12 gabiy e alae¥ &Ealll dac) (e 1 jaadll

el anigie ) oy LAl Al AuhA) ke aaead ditagl) Clelasyl) @) Joaal) G

Cialy Joa¥) o el Janal dad el Bl ani LSy TALY 038 (gl Giail %10 il Jsa) e

s Jgng ade e g Yo YT ble (e adl)l) A1) (8 djgu — dasll jhad Cipadd Baile oag Y00 Al

sl adadll olaiind 2ey Jpa¥) Ao Slad) Jaee Jassia Gl Baadl WS cale IS8 Cijlaadll sal dJle ~L)]

Las oy %A 1 cumini) ) dad e T Al YL S il diead caaaly als IS0 midd)

St Gladl Jase ciia alad) 130 DA G) S5 e Vs YoV ale (e afll a3l B Gl Cieas
cipall e clias A bl G

el o3 O axi bl ) sagadls (3 +.V0) (godl kil e dyhial) sdgel dad el

sl adadll slesind & Lexics Yo Y¥ Gle o il Al 8 Tty (gagmad) i) pan Cipead xile
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dle oo @bl all (8 dagally Blaall Joall Copadll sle oy (VY1) Ldsall dad el cual,

((+00) A8V Aadll cias wogtl) e Aalal)l cllll Aed el Gl alad) Jsaadl el LY YY

il 038 Gin Cipan < il JAd) Jlaaly Sl ye e JRA aill eaiah Jons b Ladg
(s b 392 2a) sl b Ol s A Cijlaal) (Y) Jgaal

BANK Quarter DIV-with-Structural- NON Total operating income | NONsh
position

BASY 201992 05 1,009,920,763 2,084,738,354 48%

BASY 201993 05 1,806,572,976 3,692,438,542 49%
BBS 201194 05 870,906,480 1,737,261,174 50%
BBS 2022q1 05 789,109,769 1,549,567,495 51%
BBSF 201292 05 956,316,283 1,854,343,914 52%
BSO 201292 05 698,142,033 1,353,841,917 52%
BSO 2021qg1 05 1,009,400,078 1,971,109,515 51%
FSBS 201991 05 326,660,143 664,559,529 49%
FSBS 2021qg1 05 1,335,787,692 2,741,186,228 49%

AL 3D (3ad (Bgas (b Aapadll Cijladlly Aalad) Eel) ALyl e slae Yl Lald) dae] o

ple am llyy Nl e J3a e Alsie Aoy st G Cipadl G e iy dadl oday
G Gn lsalls ashs 48 Gl OGSl T o aainy Yy alin lian o qsi agh (g VoY
LY LY Cipang Ga¥ly Aijsu Cipans (sl Cipeadd Baile clilall dad o Laiy ¢Jaa)
O 3l sas J3a (e aaly aan o SEIL cuald A Cajlaal) G (F) dsaad) Ge Laadls LS
3 Cpean I Lalad) L 1l gl (%099) Lol iy ) (gouiall adadl) iy sl e
Apal) Sy 3y Anyge Cipemal Aol il e e JRA e B L (spil) adaill 2L
el Aag i 0B Gasly Chpeaal Auailly Wl ((3,714,926,701) okl iad s 3 (%49)
Clans Y GLEN] Cijean Ly Sl 5 (50 J3 Jane e (%AY) Lus 6l (424,876,158)
il e e JAA Jlea) (e (%AA) das <5 \6d) 3 (519,291,392,930) e

el asny s b Aadll i g (+089) o ULl ed el Gl an Lo ) 8Ly
(34) G doms ladaey wosill s Ulall e 3a€ 2 elllia Gl Laad0 libal) W pom g (s
A Al e e daall A candt)) (o) adadll alafin) aey UL a8 e %90 )k Loy (e
I3 @l (& Lyges = (ibasl) Syl Cpean i (o calS il dad ol . i) Jaal M)
Aia¥) Dlaall J5hs psenslly clpanll ilia (s3b e IS (8 sl ) Gld agmy YoV ble
b Lot (286,880,351 <19,499789) ¥+ 11 le b Adall will sl 3 Y4015 YOIV e (o
(1,507,236 <12,314,706)2017 .l

: oadaial) Bl )

el ahidl e Alid 0sS5 (Panel Data) dsdaiall &l clib) b ple IS0 (a5l
Jas plalaall o cllals) a5 L We @b aay (N=10 Wl & 4alss (Independence)
Ghied Bgu (b Anpull ladl mes s 8 JEd duw o ) ol dnte IS8 S5 dalse
SO G sl 5 D) ealas ) Al Aalamm¥) Glisiell Gy s IS8 LW Ghs0
& ol ahidl e slae¥) dalas (o eV 3 e s (el Lyges Cipan o §palial
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ciali;d\ ue.l‘LLfD\ 929 pic daad )LC:;L: ?}53“ u.‘tﬂl_a} ek )LC:AY\ Tuag )Ai.q.“ AN Oylagd ‘_A! )_.'miﬂ\
With-S. o Lale) 2u),3l clpaie 28K SLAAY) w8l Glajey adle b Lady a3l @ilpiie o it IS0
Without-Structural- 1 L=l » Without-S. P «With-Structural-Position 1 jlaisl s P

:(Position
Adgd (rag (el éh'é 2529 2 Al ¢ yarial g’.bid\ LU L) w3l o(Y) Jead
Variables Probability
ROA-With-5. P 0.000
ROA-Without-S. P 0.000
Z-score-With-5. P 0.000
Z-score-Without- S. P 0.000
DIV-With- S. P 0.000
DIV-Without- 5. P 0.000
Cost-Eff-With— S. P 0.000
Cost-Eff-Without- S. P 0.000
Size 0.000
Car 0.000

EViwes12 zaliyn Ao alae¥l Zaldl dae] e sl

%00 Liginall (s5iane (yo S AuyA kel aaead A8lan) ElaaY) a@l) Ol Gl Jsaad) W b
i o3 ag o(plalid) ) suh (3 Bl aas o pani ally sl damj Jin Y palies Ml
(453 Cray (3t adal 3gag p) AushyA i) AT adalall (G Jalsy) il aagy a3l

:\:\Jbﬁum Ay

&Y zdsal) sl clglaall aal (e AL Clpite e e U Aalal) Lia)l ALl il A
O s s Laay Gl 35y Ao @l Jy ) cdllian w5 e Hiwe e Ghaiie Gle JY0UY)
Oe ol e @l (8 il Ga 3o G ABDle dgag pde ol Lo dlieal) wlysialy gl sl
Aty chria) o bl sy Gle Ja Lee dlle dad b wanill Jalee O Jlad) i die el @lld
AL e Le 13g Y] e Wdsag pae Fa ol Al ol Jads ddial)

ChHLaaY) leiay Aball sl leie dphEnY) HLaaY deriaudll dlasy) GhLaa) e daell g
Ab e 3y unell dpbiind s3e Jsn Adgige Sl (a0 dain Jaxd LS al 5,8Y) a3 g Aflasy)
Lt jisly @l aasl e (Unit RoOt Test) sasgll Jis SLadl aasg ¢ Sled) il 3as) g it
A ha) bl B Jall chlad) el aalial) b)) JSLie dass Panel bl 0sSs (Y VA 224

saagll s sl e Jg¥) diall Qb pand) leans o el alalil adia Lexie laisly
bl LY sl ) sl gl pds cblas) e S diall Bads (el e JUlls
IS Ahinl Ayl astin Gl e 3lug Auh it (e itie X adaliall Gy Lali)l agag Llaal o yall
.Bai and Ng- PANIC Jlas) asiivins cihlaa¥) e G dadl e slaie Yl cbsial (e i
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lpiall Ly iny) LSS il (adl () Jsal

Variables ) Sl AR il
ROA-With-S. P - il i s 2
ROA-Without- S. P - il i s 2
Z-score-With- S. P B b sl b s e
Z-score-Without- S. P By Sgial uﬁ By i
DIV-With- S. P i e il i s 2
DIV-Without- S. P i e o) b i e
Cost-Eff-With- S. P s il b s
Cost-Eff-Without- S. P s i i e
Size S e Sl i e
Car B b isall b B e

EViwes12 galiy e slac¥l Zalll slac) ¢yt jaadll
:Correlation Analysis Jali ¥ Julas
Al Ly el Liliad Uapd g paad) & puil) cpuaiall (o Bl 35ag a2e S
Gball Loaadll ASEe (4 LAy Dpudl chaidl on Ll e G
Ulad 50 & pudl) iyl e paitie 6 2a3 lide a2 (a9 (Multicollinearity)
STl i g das ) AR Gy Qe 138 8 a5 ey ) i) e
kb 53 e el O BAY BUIN (1) Jeaad)  akd asag ge clpiiall o b BUEY) 1(0) Jsaad

Covariance Analysis: Ordinary Covariance Analysis: Ordinary
Date: 06/29/25 Time: 23:39 Date: 06/29/25 Time: 23:26
Sample: 2011Q1 2023Q4 Sample: 2011Q1 20230Q4
Included observations: 508 Included observations: 502
Balanced sample (listwise missing value deletion) Balanced sample (listwise missing value deletion)
Covariance Covariance
Correlation DIV _WITHO... COST EFF... CAR SIZE Correlation DIV WITH .. COST EFF... CAR SIZE
DIV WITHOUT P... 0.007833 DIV _WITH POSITI... 0.024185
1.000000 1.000000
COST_EFF_WITH... 0.006577 2966714 COST EFF WITH... 0.036561 0.603532
0.043145 1.000000 0.302620 1.000000
CAR -0.018969 -0.156637 0.501594 CAR -0.034844 -0.077215 0.494084
-0.302624 -0.128404 1.000000 -0.318750 -0.141400 1.000000
SIZE -2.73E-06 -0.666584 0.076619 1.335879 SIZE -0.058169 -0.141929 0.081770 1.359418
-2.67E-05 -0.334837 0.093600 1.000000 -0.320805 -0.156691 0.099774 1.000000

EViwes12 zalin o slaic¥l Zald) slae) (e 1 juadl)

Js (b i) chariall G laall daaall A5 355 a3e Tali)¥) dgias (e Laadld

b sy Jla b el el g Bali) das el Curly o8 cdipy (g o ol 5n

WS copelh JBILy PV el 3 (gond) abdll slegiu) &5 Levie a1 Gy A (gary

laal) A5 25y b Lajd 3ian Losag %A0 (e B Aliied) cunal o calala )
-(Multicollinearity) saassdll
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peal Biae pe ASHLL)

il <l

taluarll Lddl, C.UA.J\ PeRY-i

Gh el Al Aphaa) ahlasl s e sy

sl o 2l Jare e oo Lo (giall & Bifise 3 A0 Luedibe Cling dsm ae okl
sl Baal @l e jaall diajl) cileladld I laai¥) ARDL z3sai 58 dald)

e asis Slls Pooled Mean Groups isles ARDL zisai i b adiin
e e i DA e slaatV) el dS by dnsal) il g<al)

Loy dat

.
Y

N

Ao Qs VL a8 dlds ey JaY) Ll SYL
13V Aoleall Taig (ot ki dgmg pa A :ig ‘L.‘NJM duadll

ROAW.S.P) = a+ AYy;t—1 + 6 DIV(W.S.P);s + 8,Cos.ef f(W.S.P); + 83Cary + 6,Size, + €

With-Structural-Position 2 fuaia) (W.p) :o) Lle

230y Alabeall Ty ¢ goiy ekl gy (90 (e dRI L

ROA(WOSP) =a+ Aiy)/i,t—l + 61D1V(W05P)lt + SZCOS. eff(WOS P)it + 53Ca7‘it + 64Sizeit + &

ROA-Without-S-P ) i (A) Jsaal

ROA-With-S-P Lia) itii (V) Jseall

Dependent Variable: D(ROA_WITHOUT_POSITION)

Method: ARDL

Date: 06/29/25 Time: 23:33

Sample: 2012Q1 202304

Included observations: 456

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): DIV_WITHOUT_POSITION
COST EFF WITHOUT POSITION CAR SIZE

Fixed regressors: C

Number of models evalulated: 16

Selected Model: ARDL(4, 4, 4, 4, 4)

Note: final equation sample is larger than selection sample

Dependent Variable: D(ROA WITH POSITION)

Method: ARDL

Date: 06/29/25 Time: 23:30

Sample: 2012Q1 2023Q4

Included observations: 418

Maximum dependentlags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): DIV WITH POSITION
COST EFF WITH POSITION CAR SIZE

Fixed regressors: C

Number of models evalulated: 16

Selected Model: ARDL(3, 4, 4, 4, 4)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.* variable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation Long Run Equation
DIV_WITHOUT_POSITION -0.009332 0.007952  -1.173487 0.2416 DIV WITH POSITION _0.131522 0.034893 _3.769330 0.0002
COST EFF WITHOUT POSITION -0.011492 0.000895  -12.83454 0.0000 COST EFF WITH POSITION 0.001502 0.010317 0.145609 0.8843
CAR -0.001311 0.002155 -0.608597 0.5433 CAR -0.035601 0.036114 -0.985782 0.3250
SIZE 0.001284 0.000592 2.166687 0.0311 Size 0.028007 0.006272 A a79644 0.0000
Short Run Equation Short Run Equation
COINTEQO1L -0.538921 0.087500  -6.159127 0.0000
D(ROA WITHOUT POSITION(-1)) -0.154407 0.059246 -2.606177 0.0096 D(ROA \ZSI’ETPEggI%FION(—l)) gtgsgégg gjg;;ggg ifgigi; gjgggg
D(ROA WITHOUT POSITION(-2)) -0.176201 0.064788  -2.719677 0.0069 D(ROA WITH POSITION(-2)) 0001534 0100252 0913044 0.3620
D(ROA WITHOUT POSITION(-3)) -0.205948 0.065891  -3.125607 0.0020 DOV WITH POSITION) 0.050281 0027894 1802574 00725
D(DIV WITHOUT POSITION) -0.017325 0.012782  -1.355487 0.1763 D(DIV WITH POSITION(-1)) 0.002520 0.041051 0.061384 0.9511
D(DIV_WITHOUT_POSITION(-1)) -0.003965 0.011832 -0.335114 0.7378 D(DIV WITH POSITION(-2)) 0.037908 0.035227 1.076101 0.2828
DDV WITHOUT POSITION(-2)) -6.00E-05 0.012298 -0.004882 0.9961 D(DIV WITH POSITION(-3)) -0.050870 0.044748 -1.136805 0.2565
DDIV_WITHOUT_POSITION(-3)) 0.007728 0.014592 0.529574 0.5968 D(COST EFF WITH POSITION) -0.047831 0.015398 -3.106375 0.0021
D(COST EFF WITHOUT POSITION) = -0.001837 0.001594  -1.152073 0.2502 D(COST EFF WITH POSITION(-1)) -0.021126 0.007698  -2.744473 0.0064
D(COST_EFF_WITHOUT _POSITION(-1)) -0.001946 0.001265  -1.537891 0.1252 D(COST EFF WITH POSITION(-2)) -0.016468 0.007840  -2.100572 0.0365
D(COST EFF WITHOUT POSITION(-2)) -0.003077 0.001538  -2.000151 0.0464 D(COST EFF WITH_ POSITIONGS)) -0.014220 0004053 2 ar0050 00044
D(COST_EFF_WITHOUT_POSITION(-3)) -0.004406 0.001655  -2.662744 0.0082 — — - : - : .
D(CAR) 0.016647 0.011065 1.504526 0.1335 D(CAR) 0.232783 0.089362 2.604931 0.0097
DCARCLY 0007478 0016777 0245717 06561 D(CAR(-1)) 0.034271 0.035080 0.976942 0.3294
DCAR(.2Y) 0003158 0010822 0291833 07706 D(CAR(-2)) 0.107622 0.049786 2.161688 0.0314
D(CAR(SY) 0018418 0017361  -0.888069 03752 D(CAR(-3)) 0.038319 0.044399 0.863060 o.3888
D(SIZE) 10003937 0005555  -0.708774 0.4790 D(SIZE) 0.129881 0.055240 2.351224 0.0194
D(SIZE(-1)) _0.000587 0.003337 _0.176027 0.8604 D(SIZE(-1)) 0.069567 0.026278 2.647337 0.0085
D(SIZE(-2)) -0.010602 0.004047  -2.619602 0.0093 D(SIZE(-2)) 0.093462 0.036558 2.556527 0.0111
D(SIZE(-3)) 0.009846 0.003598 2.736927 0.0066 D(SIZE(-3)) -0.074831 0.049055 -1.525455 0.1282
c -0.008170 0.001563 -5.227034 0.0000 c 0298463 0046739 -6.385810 0.0000
RoOt MSE 0.007355 Mean dependent var 0.000116 Root MSE 0.020240 Mean dependentvar 0.007069
S.D. dependent var 0016211 S.E. of regression 0.009668 S.D. dependent var 0.075258 S.E. of regression 0.026270
Akaike info criterion -6.048738 Sum squared resid 0.027480 [Akaike info criterion -3.422061 Sum squared resid 0.205651
Schwarz criterion -4.266606 Log likelihood 1750.379 Schwarz criterion -1.707729  Log likelihood 1062.937
Hannan-Quinn criter. -5.349907 Hannan-Quinn criter. -2.749474
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Z-Score-Without-S-P s gl (1 +) Jgaal)

Z-Sore-With-S-P sl gitsi (1) Jseal

Dependent Variable: D(Z SCORE WITHOUT POSITION)

Method: ARDL

Date: 06/29/25 Time: 23:44

Sample: 2012Q1 2023Q4

Included observations: 456

Maximum dependentlags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): DIV WITHOUT POSITION
COST_EFF_WITHOUT_POSITION CAR SIZE

Fixed regressors: C

Number of models evalulated: 16

Selected Model: ARDL(4, 4, 4,4, 4)

Note: final equation sample is larger than selection sample

Dependent Variable: D(Z SCORE WITH POSITION)

Method: ARDL

Date: 06/29/25 Time: 23:36

Sample: 2012Q1 2023Q4

Included observations: 418

Maximum dependentlags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): DIV WITH POSITION
COST_EFF_WITH_POSITION CAR SIZE

Fixed regressors: C

Number of models evalulated: 16

Selected Model: ARDL(3, 4, 4,4, 4)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error

t-Statistic

Prob.*

Variable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation Long Run Equation
DIV_WITHOUT_POSITION -2.368486 0.536614  -4.413757 0.0000 DIV_WITH_POSITION 2.211198 0.772436 2.862629 0.0045
COST EFF WITHOUT POSITION -0.256744 0.033568  -7.648458 0.0000 COST EFF WITH POSITION -0.760045 0.185089  -4.106374 0.0001
CAR 0.295772 0.194478 1.520849 0.1294 CAR -10.34790 2.292474  -4.513856 0.0000
SIZE 0.395340 0.045914 8.610402 0.0000 SIZE 1.662447 0.207091 8.027617 0.0000
Short Run Equation Short Run Equation
COINTEQO1 -0.340868 0.115664  -2.947052 0.0035 COINTEQOL -0.156395 0.071768  -2.179179 0.0301
D(Z SCORE WITHOUT POSITION(-1)) -0.130045 0.073049  -1.780240 0.0761| | D(Z_SCORE_WITH_POSITION(-1))  -0.131596 0.041746  -3.152269 0.0018
D(Z_SCORE_WITHOUT_POSITION(-2)) -0.095850 0.063499 -1.509491 0.1322 D(Z SCORE WITH POSITION(-2)) -0.162074 0.091080 -1.779463 0.0762
D(Z_SCORE_WITHOUT_POSITION(-3)) -0.040768 0.088543 -0.460430 0.6455 D(DIV_WITH_POSITION) -2.294108 0.489270 -4.688839 0.0000
D(DIV WITHOUT POSITION) 0.091857 0.412437 0.222719 0.8239 D(DIV. WITH POSITION(-1)) -1.082734 0.719407  -1.505038 0.1334
D(DIV_WITHOUT_POSITION(-1)) 0.627960 0.278780 2.252526 0.0250 D(DIV_WITH_POSITION(-2)) -0.177694 0.567744 -0.312982 0.7545
D(DIV_WITHOUT_POSITION(-2)) 0.467501 0.600075 0.779071 0.4366 D(DIV_WITH_POSITION(-3)) -0.488048 0.570334  -0.855723 0.3928
D(DIV_WITHOUT POSITION(-3)) 1.102462 0.793737 1.388951 0.1659 D(COST EFF WITH POSITION) -0.566350 0.180970 -3.129525 0.0019
D(COST EFF WITHOUT POSITION) -0.182727 0.100675  -1.815011 0.0705| |D(COST_EFF_WITH_POSITION(-1)) -0.284860 0.177913 -1.601122 0.1104
D(COST_EFF_WITHOUT_POSITION(-1)) -0.162139 0.074058 -2.189360 0.0294| |D(COST EFF WITH POSITION(-2)) -0.261891 0.214573 -1.220521 0.2232
D(COST EFF WITHOUT POSITION(-2)) -0.163098 0.097957  -1.664993 0.0970| |D(COST_EFF_WITH_POSITION(-3)) -0.228475 0.104894  -2.178154 0.0302
D(COST EFF WITHOUT POSITION(-3)) -0.252757 0.150770  -1.676437 0.0947 D(CAR) 5.851233 1.638458 3.571183 0.0004
D(CAR) 1.940013 0.759537 2.554204 0.0111 D(CAR(-1)) 2.340636 1.174411 1.993030 0.0472
D(CAR(-1)) 1.120481 0.695521 1.610995 0.1083 D(CAR(-2)) 2.779975 0.844740 3.290924 0.0011
D(CAR(-2)) 1.259896 1.002846 1.256320 0.2100 D(CAR(-3)) 1.202456 0.584410 2.057555 0.0405
D(CAR(-3)) -0.834794 0.918078  -0.909284 0.3639 D(SIZE) 1.243855 0.515119 2.414692 0.0164
D(SIZE) -0.102017 0.477733  -0.213545 0.8311 D(SIZE(-1)) 1.135036 0.463193 2.450457 0.0148
D(SIZE(-1)) 0.105178 0.222242 0.473259 0.6364 D(SIZE(-2)) 0.744616 0.397366 1.873880 0.0619
D(SIZE(-2)) -0.628374 0.315081  -1.994326 0.0470 D(SIZE(-3)) -0.718055 0.577876  -1.242576 0.2150
D(SIZE(-3)) 0.048806 0.166398 0.293307 0.7695 C -5.878250 2.659242 -2.210499 0.0278
c -2.960853 1.000965  -2.958000 0.0033

Root MSE 0.329722 Mean dependentvar 0.161458
Root MSE 0.344933 Mean dependent var 0.039455| |s.D. dependent var 0.945988 S.E.ofregression 0.427949
S.D. dependentvar 0.703000 = S.E.ofregression 0.453412] |Akaike info criterion 1.349892 Sum squared resid 54.57588,
Akaike info criterion 0.274265 Sum squared resid 60.44127 'Schwarz criterion 3.064223 Log likelihood -134.8228

Schwarz criterion 2.056397 Log likelihood 144.3368 Hannan-Quinn criter. 2.022478

Hannan-Quinn criter. 0.973096

EViwes12 gl e slaeYl Zaldl slael (ot jauaal
&= «(Trend) slaal (52 ey (INtercept) aals (oo o z3saill lial & 48 Joaall (e Laadld
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-(Z-Score-Without-Position-Structural) clastaadl julaa aladiuls 5,584
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