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oABSTRACT O

This study aimed to identify the level of financial liberalization and examine its
impact on economic growth in Syria during the period (2000-2014), based on quarterly
data.

To test this impact, the economic growth rate was measured by the real GDP
growth rate, while financial liberalization was measured using the Quinn & Toyoda
(2008) measure to express de jure external financial liberalization, and foreign direct
investment (FDI) as a percentage of GDP to express quantitative external financial
liberalization. Quantitative measures such as the growth rate of the money supply and
gross domestic savings as a percentage of GDP were also used to measure quantitative
internal financial liberalization (de facto).

Results using ARDL and cointegration analysis showed no statistically
significant impact of external financial liberalization according to the Quinn & Toyoda
(2008) de jure measure to economic growth, nor did they show any significant impact
on quantitative internal financial liberalization Measured by (money supply and total
savings) However, FDI had a positive impact during the period under study.
KeyWord: Financial liberalization, economic growth, Quinn & Toyoda(2008), ARDL.
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Dkl = (Bl I3 Lalsy¥) sl — ol el k) = 3saill Lol ¢pe SSBI Aaslidll LYY ela] -
-(Udoh etal.,2015). (2ol 251l
di8lial)g 10| B I

tAgiajl) Jedlead) Aphiia) JLAd) gilli V-

:(ADF-PP) saagll jia (g)las) il jiapeins L Lo

:(Y) Jeaadl
Order ADF PP aial)
T-STAT T-STAT
1% Difference Level | Difference | Level
1(1) with intercept and trend -3.9 -1.86 -3.10 -2.21 DRGDP

1(0) with intercept | -----e-- -819 | - -8.19 DM2
1(1) with intercept -3.55 -1.54 -2.63 -1.39 FDI / GDP
I(1) with intercept -2.62 1.84 -3.12 Y,YY GROSS/ GDP

Gyl e acle J¥) 3yl A Bjiine priall aas of (ADF-PP) saagll jaa (glidl) il <yehil
Auhal) z3s0 lal 8 ARDL Gisgie aladind 401K ey 1305 c(ggisall (8 e (gl
ARDL 4:agia (3hy zigaill padigilli V.-¥
Augmented Dicky ) ADF )laal e slae ¥l &) chlidl ehal any Js¥) 7z 3seill dually
olad) (sug Lot il ae 98 ARDL (e s z3saill of cus (Phillips Perron) pp _lasl (Fuller
S I e

ARDL= (3,1, 2,5,0)

:ARDL-Model (3 zisaill (Bounds Test) agaad) jLid) milii V=¥

o) e ama (o)l (Bound Test) gl lad) ) Ll il (ARDL) zises sl e
JlSll xe At il el ccbuiall o JaY) dlgh dwls Ble a5a 40l LAY Fostatistic
Peasaran ) 1 s axall duzmjp (o) ol by ade I adiay .dliidie JolS5 agmg Jilee cilysidll (py o)
° .Peasaran sk dajs ad ao F-Statstic guaall ol 4550 e (etal., 2001

ol ) aaell g by o e AoV dnpal) el ol aall (e el F-Statstic Jlad) de cilS Ja 8
e Jif F-Statstic [las) 4as cul€ 1Y Ll 4wl it g sl Abgh dlise JolS ADle asmg a0 e
M ¢ 3Vl eV cpasll o F-Statstic dlaas) cuady 13) Wl Lasall dumj by laaie (Ko Db ) asl)
Chandio,A et) dugad) cibsial Gu Ja¥) dlsh Ble 39a5 p3e sl Jpag auls DU N8I e (Sa
Y+ Yrews)-(al. 2019

de sana Y SV z el aall Jia a 4(0)5,:““114;)3?“@\,&;;4\@&;01&‘)&&}@ “Oie gana da jall il
(1)o7 all aadl Jiss a5 IV G 6 e < juaiall gaan of (s il
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s Al asap Anle) LAY Jaw 3l (ARDL) zises dana (o SHI 2ag Lia Liuh g
A3 I jailly (RGDP) i) Maal) Asall m3lll) die pueall (s5bai®¥) saill o Ja¥) dlish
(GROSS_GDP)_laall jlas¥) Jeal = DM2 g3iill (a2l ) D FACHU Gulion die yunally o\l
Gaday @llyy (Quinn & Toyoda,2008) De jure (sbies( (FDI — GDP) bl ial) lenul) —
r ) Jganll 339 aniln ek (s3llg Bounds Test agasll laal
(Bounds Test) agasdl jLas) gl
(Bounds Test) agaadl jLas) gl (¥) Jgaad)

F-Bounds Test
Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 3.652369 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

Eviews12 alainly Lalll slae) (e 1 jacadl
3al) ae Lgiilaasg (3.652369) il F — Bounds dsbas) dad of i) Joaall (e ek
paall g by adiis Al ¢ Ao sl e ST laaas %0 ANS (gie xie 1(0) 5 1(1) Ll
o Ja¥) Ak Al ADle dllia ofy Wit JalSS ABle 35a9 o pal @y dad) Gl Jsds
De «huie cila ) (Quinn & Toyoda 2008) De Jure (sbias sy syl sl astll
L3 W sl e 8yl Factu
:ARDL -Model aladiuls Jushll Ja¥) Ao zigalll clabea jpafi gilii Y4 —Y-¥
ox (Bounds Test) asaall jlas) DA e da¥) dbgh eliide Ll dDle 25a (e 2ShI) ey
De ey oalally A3l W) il e speddiDe Factu culystiay aial) Jaay) sl gl
cashll U1 bz 3l cilalan ity agi o oaylall W sl e el jure
dashall Ja¥) B ¢ dgall) cilalaa ol il
daghall Ja¥) A g agail) Cilalea s 1(¢) Jgaall

Levels Equation

Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
QUINN__CUR -0.001527 0.001607 -0.950372 0.3478
FDI_GDP 4522503 1.556983 2.904659 0.0060
DM2 3.168372 1.721796 1.840155 0.0734
GROSS_GDP 0.002134 0.001348 1.582925 0.1215
C -0.130683 0.087640 -1.491136 0.1440

Eviews12 alaaiul Zalll dlac) e 1 jaadl

sl Jaadl dlel Jgaal) ) el
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SaY) Jsdll iy (QUINN) De jure osbie o Lgiee e (S Ayl Dle 2ag—
Dt agall MaaY) el @l gei (i) sl sass Jhie QUINN ai) WIS (6 ¢ aaal)
0.001527

(il oYl Jadl iy (FDI) Saball oia) JLiall o digine 5 dimse 3Dle aag—
Dt ial JeaY) Asdll 2l e i) sasly Baag e Haball Y lénu) ab)) WS
4522503

(riall (M) sl millly (DM2) ol pajped) G Lgine 32 (S dinge dADle 2ag—
3.168372 Jlaias iall Maa¥) Asall il gai wisy) sanlg sang lohar (ol (el aity) WS (o

Saa¥) Asd) s (GROSS_GDP) eyl sl o dusiee e o) dinge 3Dle aag—
Jie aiall Jlal) sl @) gan ayl Baaly saas ke AN el sy WS 6 o adal)
0.002134

(ARDL ECM) 385 Js¥) zasail Uadl) s pyas gilis Vo —Y-v

e i Gy oalally R afims JW ntll Gu JaY) dligh dDle agag e Lias o aa
sall Gug (Yore — Yeuu) sall dwy clily e lalae) De jure dusgli; (De factu) (De facto)
gl e oilsill dias) ARDL — ECM zisel ladll maaad drpa pain ) Jow s golaidy)
(el

ECM Wadl) zrasuai JLis) yuali il

ECMUail) guaual jLd) yuads :(0) Jgaad)

ECM Regression

Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
D(GRGDP(-1)) 1.162497 0.099969 11.62853 0.0000
D(GRGDP(-2)) -0.441514 0.095696 -4.613699 0.0000
D(QUINN__CUR) -0.000876 0.000385 -2.274556 0.0285
D(FDI_GDP) 1.745982 0.590981 2.954381 0.0053
D(FDI_GDP(-1)) -1.763808 0.591046 -2.984216 0.0049
D(DM2) -0.003790 0.029469 -0.128608 0.8983
D(DM2(-1)) -0.292142 0.076029 -3.842514 0.0004
D(DM2(-2)) -0.215692 0.063853 -3.377934 0.0017
D(DM2(-3)) -0.118319 0.052513 -2.253145 0.0299
D(DM2(-4)) -0.053208 0.033778 -1.575235 0.1233
CointEq(-1)* -0.112127 0.022550 -4.972296 0.0000

Eviews12 alasinly Lalll slae) (et jaadl
Lok 5LEY) llug %) (grise die (gyine Uadll mamaad Jalae of Jaadl Dlel Joaall N laally
D ey S8 Wl paay daY) dbgh AL e AW o e 13y (-0.112127)als
%)Y, Y
t SIS Blsal) L) ol i akall z3saill daia e ST

189



Ol ¢ A g (b SIaBY) paill b0 5 ) ) pail

:( Heteroskedasticity Test) cpldll wld jLad) e

Breusch-Pagan-) jlaal s e ¥ o uilaia Jilad) cpls oIS 13) Lad ddjead il sae aag

ade (e Gl DA A e las Algl) culS 1Y Adjaa e LAY 138 iSa us ¢ (Godfrey
:gigaill A5 (Breusch-Pagan-Godfrey) calal <l JLidl (1) Jaad

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic ).416468 Prob. F(15,39) 0.70)A

Eviews12 alainly Lalll slae) (e 1 jacadl
o) aakain Y dieg ¢ .00 e ST 6l prob F(15.39) = 0.1018 ¢ aas Skl Jpaall (1
ouilad pre ASa (e mhgaill glag Blgll uilad i lea ¢ (sl (ol U e (an (g3 axall (2
Lokl
:(Serial Correlation Test LM) (8lsall S03 Bl jLas) e
Breusch-Godfrey ) laal ) labi ¢ sl G I BLEY) sgng pre dpap L) dal o
Serial Correlation LM Test
Aol o A BT LR gl (V) gaad

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags
F-statistic 0.757303 Prob. F(2,37) 0.4761

12
Series: Residuals
10 Sample2001Q22014Q4
Observations 55
8
Mean 1.25e-17
Median -0.000435
6 Maximum 0.021870
Minimum -0.020784|
4 std. Dev. 0.007574
Skewness 0.111568
2 l l Kurtosis 4.003880
[e) - - . - - Jarque-Bera 2.423588
-0.02 -0.01 0.00 0.01 0.02 Probability 0.297663@

Eviews12 alainl Lalll slae) (et jacadl
akis ¥ s 0.05 e ST Prob . F(2.37) = 0.4761 o il eda odlel Joaall il o
el (Fod Aulis S Ll agag pre o paby W) pand) (8 (i
ol agl) JLas) e
¢ sral) aygill A g el 3l (ol Slasy) sl O3] Lad waasl HLadl) 13 ki
(Jarque — Bera) laal gy (e iy
g asail) (Blsd pandall gl SLARI il (1) Y&l

Eviews12 alainl Zalll slae) (e 1 jacadl

B o3l (0l 2o ) (xS e o Al ¢ 1) () (s 8 o pael B il o Bl (sl i Ll

Zasall

7‘_;|DLL\3J\ APJ&QM&”‘%‘AJ&M" c‘;bﬂéh.}:\.\ﬁ)‘ J_,.;jeéc‘_;r_eéﬂ\ @m)ﬂ\uaﬁ“;\}\ué‘ﬂ‘hmJY\ J\_ﬁa\
Zaseill Bl 5
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Prob’= _a Jarque — Bera Ll i JlaaV¥) ded o) a3 el (V) J<a0 ) kil
o zisall g of Glo pan silly panll (i by aukis Y odies 4,00 e ST (6 0.297663
gmlal) sl
raluagilly calaliiiy)

: Conclusionalalisngy)

sl il Cargl) 138 (38a] ejpus 8 (gobai®¥) satll 3 I il 51 sl ) Ayl o2 e
(Quinn & Toyoda,2008) (sl bl e alaie WU dijgus & (5@ saill 3 oyl Aol 30
Haal iy oaiil) apally Haball i) leiul) e &3S Ganlie ) Aila) (sl Wl sl
e olu i asag il cyyell Auball 8 sl Jalall Qilasy ARDL z3ses alaiel o5 . aall lany)
) SN OIS Ly (Quinn & Toyoda,2008) sl (bl o Lulie alall I ) janll 3 (gyies
e ) 88 A L ) Wl e laaY) aall bl e 2w bl iaY) L) DA e
) @l e A€ el HAY) Jlaal= ail) (el B gall Jaea) o Lulie Javssiall 6 (ggine e
(Y]

A ol 5B 55 b3l Al 5l SASL Laagil) agall (pab cAudall sda Il egia g
A il s o5 Ml L (sl gall

: Recommendationscibua gil)

Gk Opm a5l DA dojse Ly @pe (A UL $iSelly Aala®) gkl Jh
LB o Balall Bglsl dany (g )tes Jubidia zgd (A ki adeil) A3l daleaS I il cilians
O () Aol Laanarl) ASY) i 3 V44T aleMcekinnon  ssbai@y) ad Ll L 1y’ galaidyly )
o LS e mil ) (gag 38 Aanlu) dagyall el O cilubad) o3gl g puiall 5l Jlgdall Gulal)
DY) Wil a2 sala ddlle cilol cingd S 25l LBy e vl

o Bl @y Jady Gum ¢ M it (o Gaw aie i Y Uayd S SLai®Y) il (30a3 2y
e bl dSelly Gluwsall 83sa 33 ula () cdlgall Gae dallaey ccpall jrw (pady cadiall
o) clliie dgalge o 5ol Ml g Undl diie L a5y AeSon Dl

S5 Jhnll dalail Cunat PUS (e dllall 3 Bled Gom sk Ml jacll daclal) Al allag
Dbl el gy LS uia¥ly dddadll L) Cis b ages lee cddpall ZLaly) julee b cdaledl)
V) 8 daadie G )S maly e Apsnsdally dopiall bl elisg ¢ alall ¢ Unilly Jlee¥1 8ol Ay
Aealadlly Il g Wl sk 8 Aanll bl A gal) oyl (e 8alin) e eddlall clibaall 2l A1y
(s SV bl Gag il gie e Ly claadl Qs b

8 (o sl Unall) (815l of e Aol g ansdall 568 e anal) G il G ¢ () suiadl Uadll) 81 sl aadal) 55 L)
erbll gl A Y
191



Ol ¢ A g (b SIaBY) paill b0 5 ) ) pail

Balely Y L) Gaind b bl Alalall Slsls¥) e Sl el cildlaie Joad (S Y
Chln) Cang daall chiadl el dalal Uagyd lajliel cinlally bl ol dad) Jal
(st Sleall dualanll 5l by (gypmll (S5l il sy Gudes bty LS L LinY]
Jya¥) amy Jodin ) oaill Ay Gunlie CaiSind dbiiee Gla dalall 50
ooaill 4S50 clyise slig (A1 Aigl Gulie ) Al cilal) Jadladl) cleialy Adsll o gadlls
G ey L (pmdl LB Al ailadll pe i Gluabis s £2S Judaty L
(S LB e Blall e 53 pal) dola®¥) CalaaY)
tdu ) aalsall
il el Ay Dysan o Lussld sy —(g0lay) gail] 5 NSl il 5 ((X Y E) asiy e .
coshyls Aesls cLa@Y) LS A eadly AL pslad) ol csla®Y) 3 ival) Ao
Al - ondl slaiBY) o Gl ddys — dalall A3lpal) Saes Sanll Gs€ll (Y4 YY) Lo g
skl deals LB BS (A padly Al aglell sl ALY G piiala) dayy Jail e
aY) o Lbuki dulp — (oolaB) paill e ofify Cipall jew lime (Yo YT)oua Ol @
daala (Lai®Y) A0S b paally L) aled) ad a®Y) & jiivalall days il el Al L gypull
cpushyb
O Dplis Dl — (ool paill o ] 5 dloane ¢ Dol Glond) JalS (Yo )opda (e e
@ bl dnyn Jil Aadie dag bl Lugiall <o i o desenag Lugiall b i) e desene
L daals ALY A (A padly AW aglall o ¢ ALY
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